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MAKE YOUR 
OWN STOCK 


CHARTS 


Use the “Price Ranger,” | 
a specially designed 
chart blank which is par- 
ticularly adaptable for 
the simplified plotting of 
daily stock prices (high, 
low, and close) and sales 
volume. 


These sheets are each 
8142 by 11 inches and 
are sufficient for a six 
months’ arithmetical 
record. Prices: $1.00 for 
twenty-five individual 
sheets, postpaid. Check 
or money order accepted. 


EDWARD WILLMS 


136 Liberty Street, New York City 


Charts, graphs and _ floor 
plans of every description 
prepared to your order. 


DIVIDENDS 


E. I. pu PonT DE NEMOURS 
& COMPANY 


WILMINGTON, DELAWARE: August 19, 1940 


The Board of Directors has declared this day a 
dividend of $1.12% a share on the outstanding 
Preferred Stock, payable October 25, 1940, to 
stockholders of record at the close of business on 
October 10, 1940; also $1.75 a share, as the third 
“interim’”’ dividend for 1940, on the outstanding 
Common Stock, payable September 14, 1940, to 
stockholders of record at the close of business 


on August 26, 1940. 
W. F. RASKOB, Secretary 


Newmont Mining 


Corporation 
Dividend No. 48 
On August 20, 1940 a dividend of Thirty- 
seven and a half cents per share, to- 
gether with Twelve and one-half cents per 
share extra dividend, was declared on the 
1,063,292 shares of this corporation now 
outstanding, payable September 16, 1940 
to stockholders of record at the close of 
business August 31, 1940. 


H. E. DODGE, Secretary. 


ANACONDA COPPER MINING CO. 
25 Broadway 
New York, N. Y., August 22, 1940. 
DIVIDEND NO. 129 
The Board of Directors of the Anaconda Copper Mining 
Company has declared a dividend of Fifty Cents (50c) 
per share upon its Capital Stock of the par value of 
$50 per share, payable September 23, 1940, to holders of 
such shares of record at the close of business at 3 o'clock 
P. M., on September 3, 1940. 
JAS. DICKSON, Secretary & Treasurer. 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a dividend 
of 50 cents ‘per share on the Company’s capital 
stock, payable September 16, 1940, to stockholders 
of record at the close of business August 30, 1940. 

H. F. J. KNOBLOCH, Treasurer. 


. 
= 
4 
* 
| 
7 


ring the past five months we have been publishing an 
series of tabulations of comparative 
year-to-year earnings and dividends for the guidance of 
investors. Financial World readers immediately recognized 
the practical usefulness of the series and began asking if 
they would be issued in book form. In a number of in- 
stances definite orders were placed. 


Now, for the first time, the FINANCIAL WORLD is about 
to publish, in book form, a “COMPLETE 10-YEAR REC. 
ORD of EARNINGS and DIVIDENDS” covering every 
common stock listed on the New York Stock Exchange—a 
complete year-to-year record of earnings and dividends dur- 
ing the past ten years, 1930 to 1939 inclusive. AVERAGE 
YEARLY EARNINGS as well as AVERAGE YEARLY 
DIVIDENDS are also shown for this important 10-year 
period. All stocks included in these handy earnings and 
dividend tables are alphabetically arranged for your con- 
venience. 


This Book Has Great Reference Value 

now and for the future because 

(1) You will be able to study the earnings and dividend 
fluctuations of hundreds of America’s leading corpora- 
tions during the ten crucial depression years. 

(2) You can also compare the average earnings and divi- 
dends of your stocks with those of other leading issues. 


Price $1.00— with Money-Back Guarantee 


Send only $1.00 today for this valuable reference book (in 
paper covers) with this money-back understanding: Return 
the book within five (5) days after receipt if you are not 
convinced that it will be worth many times its cost for 
future reference. We will then refund your dollar without 
question. 


Send Advance Order Early and Make Sure of the 
First Edition 


new campaign for improving 

the relations of the New York 
Stock Exchange with the public has 
been launched. To Wayne Van Or- 
man has been intrusted the task of 
organizing the Stock Exchange com- 
munity for the common good, a com- 
munity consisting of 43,000 member 
firm employees who reside in 367 
cities and 43 states in which the firms 
maintain offices. 

The plans which are now being put 
into effect are part of an enlarged pro- 
gram developed by the Committee on 
Public Relations last October. The 
phase of the program now being put 
into operation is the most far-reach- 
ing which the Exchange has yet 
undertaken. Broadly, the organiza- 
tion plan contemplates the establish- 
ment of Regional Committees under 
the Chairmanship of the Exchange’s 
out-of-town Governors and of such 
additional local committees as may be 
necessary. The out-of-town Gov- 
ernors, representing clearly defined 
zones, will supply the leadership for 
the campaign in their territories. They 
are: William Cavalier, San Fran- 
cisco; Paul H. Davis, Chicago; Rus- 
sell E. Gardner, Jr., St. Louis; Mal- 
colm W. Greenough, Boston; W. W. 
Lanahan, Baltimore; Edgar Scott, 
Philadelphia. 

Mr. Van Orman, a lawyer, has 
been employed for twelve years by 
the Stock Exchange firm of DeCop- 
pet & Doremus. He directed the 
state-wide campaign of last winter for 
revision of New York State stock 
transfer taxes. A bill to that effect 
was passed by the Legislature, but 
vetoed by Governor Lehman. 


Prominent for many years in the 
security and commodity fields, the 
firm of Lamborn, Hutchings & Com- 
pany will dissolve at the end of this 


month, the partners dispersing to > 


“| three Wall Street organizations. 

| FINANCIAL WORLD BOOK SHOP || George H. Logan, senior partner in 

| 21 West Street, New York, N. Y. the present firm, will become af- 

| Here is my dollar (check, money order or a $1 bill) for one copy of your | filiated with Merrill Lynch, E. A. ‘ 

| COMPLETE 10-YEAR RECORD OF EARNINGS Pierce & Cassatt. Two new firms 
VIDE ” covering every common stock listed on the New York will be set by th ainin t- & 

| Stock Exchange. After 5 days’ examination, if I am not convinced the book | y fon 

| will be worth many times its cost for present and future reference, I will BETS, 

| Promptly return it and you agree to refund my dollar without question. | born, Riggs & Company and the other 

| || under the name of Lamborn, Troup 


(Please turn to page 21) 
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f all that has been said about in- 

flation were to be laid end to end 
—a lot of people would be satisfied to 
let it go at that! Facetious though 
it may sound, there is a great deal of 
truth in that observation. For ever 
since the early days of the New Deal, 
the topic has been discussed, debated 
and held out as a symbol of impend- 
ing evil. But the years have passed 
and prices have failed to make their 
much talked-of spiral toward the sky. 
So today, Mr. and Mrs. Average 
American have reached something ap- 
proaching immunity on the point, and 
talk of inflation falls on their ears like 
cries of “Wolf! Wolf!”’, with nary 
a wolf on the scene. 


INFLATION THREAT? 


On reviewing the evidence, there 
is nothing surprising about this at- 
titude. With the Government operat- 
ing at an unbroken string of deficits 
for the past ten years, the Federal 
debt has risen to roughly $43.8 bil- 
lion, a record high. At the same time, 
excess bank reserves have expanded 
to the unprecedented total of almost 
$6.5 billion, and the gold hoard has 
mounted to $20 billion, a previously 
unheard of figure. Yet, stock prices 
are not at boom heights, commodities 
are below their 1934-39 average, and 
the cost of living is far less than it was 
in the ‘twenties. Small wonder that 
the layman has ceased to jump when- 
ever the verbal or written whip of 
inflation is cracked overhead ! 

In some respects, it has all been 
like a drama. We might say, for 
instance, that the curtain rang up on 
a scene called “deficit financing” ; the 
rising action was introduced by “de- 
valuation” ; this has been sustained by 
“economic emergency.” And to the 
leading characters such as “excess re- 
serves” and “gold holdings,” there 
must now be added another: “na- 
tional defense.” This one struts 


CURTAIN RINGING 


upon the stage flaunting $10 billion to 
$14 billion of new spending, at least. 
Which means that the drama now 
moves more swiftly toward its climax 
—inflation. The denouement? We 
will not concern ourselves with that 
just now. First, let us define what 
we mean by inflation. 

Any student of economics will tell 
you that there is more than one type 
of inflation. And Joseph’s Coat of 


CONTRASTS IN THE HOUSEWIFE’S FOOD BASKET 


NOTE: Figures in parenthesis represent the Cost of: Living Index of the National Indus- 


trial Conference Board (1923 = 100). 
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INFLATION 


And each element in the U.S. monetary 
drama is ready to play its part. Which are 


the characters to watch now? 


By Thomas A. Falco 


Finfoto 
Many Colors is as nothing compared 
to the varying shades of definition 
that have been applied to this word. 
But for purposes of this discussion, 
the following interpretation of a con- 
temporary economist is suggested: 
“In its classical economic sense, in- 
flation is an increase in active pur- 
chasing power without an equivalent 
gain in the production of actual 
wealth.” 


BUYERS’ MARKET 


You can talk of bank-credit infla- 
tion, currency inflation, private-credit 
inflation and the inflation that comes 
from cutting the gold content of the 
monetary unit. Ultimately, however, 
each of them relates back to this defi- 
nition. Sooner or later, moreover, 
they are all typified by a rush to 
spend, a sharp rise in prices and 
vigorous speculation in many direc- 
tions. To illustrate: 

Over the past few years, we have 
had what is sometimes termed a 
“buyers’ market.” Thus, consumers 
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have generally found that the output 
of goods has been more than sufficient 
to meet their needs. So prices have 
remained relatively low. But in a 
period of active inflation, distrust of 
the currency becomes so widespread 
that wage earners hasten to exchange 
their money for goods. Manifestly, 
production cannot meet such a sud- 
den, extraordinary demand. Conse- 
quently, people find themselves _ bid- 
ding against each other for the avail- 
able supply of goods—and prices go 
up fast. That is what is known as a 
‘sellers’ market.” 

The inflationary cycle is often di- 
vided into three phases as follows: 
(1) the early stage; (2) the critical 
stage; and (3) the explosive stage. 
In the first, there is littl—if any— 
logical relationship between the de- 
gree of inflation developed and the 
ascertainable effects ; instead, there is 
a marked lag between the two. The 
second represents the period when the 
rate of response to inflationary forces 
accelerates sharply, thus making the 
trend obvious to all. And the third 
is the time when speculation becomes 
rife and virtually beyond control; 
this is the period when a flight from 
the monetary unit has been reached. 

The first phase in this cycle repre- 
sents a very slow process. That is 
important to bear in mind. For it 
goes far to explain the current pic- 
ture. For example: The “early stage” 


RAILROADS 


simulated dive-bombers, 
swiftly-moving motorized in- 
fantry, hard-hitting mechanized units 
—and even propaganda leaflets—war 
has been a part of these United States 
for about three weeks. It has been 
mimic war, of course. And it ended 
last week, when tens of thousands of 
men were returned to their homes, 
offices and army bases throughout 
the countrv. 

Those who followed the fortunes 
of the “Black” invading forces and 
“Blue” defenders in the nation’s 
press, probably knew that it was all 
a part of Uncle Sam’s greatest peace- 
time maneuvers. But very few per- 
sons, perhaps, appreciated the part 
played by railroads in this mock war. 

When the month opened, here was 
the problem: Some 150,000 men, to- 
gether with equipment, were to be 
picked up at various key points and 
transported to certain areas—most of 


COMING ARTICLES 


A Little Used Tool for 
Market Forecasting 


— 
The Significance of Earnings 
and Dividend Average 


of inflation consumed 54 months in 
Germany and 60 to 84 months in the 
France of the eighteenth century. 
Coming to our own experiences, it 
was 24 months before this phase was 
completed in the case of the Civil War 
—or the “War Between the States” 
as the South prefers to call it; 20 
months in the instance of the World 
War; and 60 months in the New Era 
boom of the ‘twenties. 

Along this line, Leonard P. Ayres, 
vice-president of the Cleveland Trust 
Company, and a distinguished econo- 
mist as well, has some interesting ob- 
servations. Discussing the subject in 
a brochure issued some years ago he 
says: 

“Even under the least favorable 
conditions the inflationary processes 
were of relatively long duration. At 
the time of our Revolutionary War 
the Continental Congress had neither 
gold nor silver reserves to form a 


basis for its paper money, nor taxing 
power to raise revenues, and still it 
took seven years to destroy the value 
of the money. Similarly during the 
Civil War the money of the Con- 
federate States had neither specie 
backing nor the support of adequate 
powers of taxation, but it still 
financed a great military struggle and 
lasted as long as the government issu- 
ing it continued in existence.” 

If inflation—particularly its 
initial stage—is masked by such sub- 
tleties, how can the layman _ recog- 
nize it? Generally speaking, a return 
to fundamentals will help. 

The writer remembers a college 
lecturer who inevitably brought out 
the point that governments determine 
expenditures first, then proceed to 
raise the necessary money later on. 
This, he liked to stress, was directly 
opposite to what the individual does: 
he begins with income, then spends 
accordingly. 

As the head of a family, or the 
thinking member of a family group, 
the reader knows that consistently to 
pay out more than comes in is to 
court disaster. Not so with govern- 
ments, it would seem! They have the 
power to tax—which matter, by the 
way, carries more than meets the eye. 
For inflation, in the final analysis, is 
in itself a tax. And everybody pays 
it. Benjamin Franklin recognized 

(Please turn to page 23) 


MEET THEIR OWN M-DAY 


them to Ogdensburg (N. Y.) as part 
of the First Army. Following the 
maneuvers, the men were to be re- 
turned home. Both movements were 
scheduled for the period when sum- 
mer business was at its height and 
when passenger equipment was being 
used for heavy vacation travel. Here 
is what was done: 

On August 1, the Car Service Di- 


vision of the Association of American — 


Railroads created the Military Trans- 
portation Section. Headquarters 
were set up in the Office of the Quar- 
termaster General in Washington. 
There, on a huge map divided into 
four parts to show the area covered 
by each of the four armies, rail lines 
and other vital data were indicated. 
Junction points were marked by red 
pins and detraining points by pink 
arrows. Green tags stood for units 
of the Regular Army and red tags for 
the National Guard. 


As the hundreds of special trains 
moved from all parts of the country, 
progress telegrams came in at the 
rate of about one a minute, and the 
tags were shifted. During the days 
of heaviest concentration, men _re- 
mained on the job night and day. 
For it frequently becomes necessary 
to divert a train. And especially in 
time of war, it is vital to know at all 
times just where a given troop unit 
may be. In spite of excessively hot 
weather in some sections of the coun- 
try and torrential rains and winds 
of hurricane proportions in others, 
trains, on the whole, maintained their 
schedules. 

Not since the World War had the 
Government and the railroads at- 
tempted to keep their fingers so 
closely on a troop movement. In 
fact, at its three-day peak, the move- 
ment surpassed anything carried out 
during the World War. 
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WHAT TYPE STOCKS 
SHOULD BOUGHT? 


Individual objectives should be the controlling factor. But 
stability of earnings and continuity of dividend payments 


should be the real test of investment worth. 


M uch has been written in recent 
years regarding the compara- 
tive merits of bonds and common 
stocks as long term investments. But 
there need be little argument on this 
point if the distinction between a bond 
and a stock is kept clearly in mind. 
Essentially a bond represents a debtor 
relationship—a promise by the cor- 
poration to pay back a given sum on 
a specified date. A stock, on the 
other hand, represents a partnership 
arrangement. True, many stocks 
have proven far better investments 
than many bonds. But that does not 
alter the fundamental distinction be- 
tween the two as types of investments. 

Naturally the individual’s objec- 
tives should determine the amount of 
capital allocated to each type of in- 
vestment. However that is only the 
first approach to the problem. The 
next important question is the type of 
stocks that should make up the pro- 
gram. And right here the investor, 
unless he is careful, may embark 
upon a course which in the long run 
can prove highly unfruitful. 


DIFFERENCES 


Confronted with a choice among 
hundreds of industries and thousands 
of stocks, all too frequently the at- 
tempt is made to simplify the prob- 
lem by regarding all stocks as being 
in the same category and endeavor- 
ing to answer the question of whether 
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By Ralph E. Bach 


Manager, 
Financial World Research Bureau 


the market is going up or down over 
the intermediate future. Yet a casual 
survey of the performance of in- 
dividual stock groups indicates clear- 
ly that all seldom move in unison, and 
frequently stocks in the same group 
show divergent trends. Buying and 
selling the right stocks at the right 
time sounds simple but in practice it 
is far from simple. Economics and 
the attempt to deal with future prob- 
abilities are far from being an exact 
science. But if properly interpreted 
and tempered with a study of general 
economic conditions the past record 
of a corporation can be of consider- 
able value as a guide to the future. 

What is the fundamental purpose of 
investment? Simply stated, it is the 
desire to put capital to work so that 
it will earn a return for the owner 
and still be intact if that owner should 
desire to use the capital. There are 
two important schools of thought re- 
garding the purchase of common 
stocks: (1) Buy stocks of companies 
with stable earnings records and con- 
tinuous dividend records when ob- 
tainable at levels which afford ade- 
quate yields in comparison with other 
investment media. (2) Buy stocks of 
highly cyclical industries regardless 
of income, depending upon proper 


timing in making purchases so that 
the return will be in the form of capi- 
tal appreciation. 

The first course is generally ad- 
vocated for the conservative investor. 
The second, involving a higher de- 
gree of risk, is generally believed to 
produce the greatest returns over a 
period of time. That is true if the 
timing of commitments has been high- 
ly accurate. All too frequently, how- 
ever, as many investors will testify, 
it does not work out in_ practise. 
Cyclicals stocks tend to move in sym- 
pathy with general business trends. 
To be able to time such commitments 
properly presupposes an ability to 
gage the fluctuations in the business 
cycle accurately, an art which has be- 
come even more complex in recent 
years of increased governmental regu- 
lation of business. Thus the investor 
who has banked solely on capital ap- 
preciation often finds himself with a 
paper loss and no return on his in- 
vestment during the period he must 
wait for his stock to recover to his 
purchase price. 


EXAMPLES 


Perhaps a few examples will serve 
to illustrate the two theories of com- 
mon stock investment. U. S. Steel 
is a good example of the “prince-or- 
pauper” characteristics of many high- 
ly cyclical groups. Now selling 
around 53, the stock is headed for 
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one of its best earnings years in re- 
cent history. But average earnings 
over the past ten years have been 
equivalent to a deficit of 96 cents per 
share. Average dividends per share 
have amounted to only $1.23. The 
highest price reached by the stock in 
this period was 19834 in 1930; the 
lowest 21% in 1932. If a price half- 
way between these extremes is taken, 
110, the average dividend paid would 
be equivalent to a yield of 1.1 per cent. 
This takes no account of possible 
market depreciation. Hardly a re- 
turn commensurate with the high 


degree of risk which is involved. 

In contrast take American Tobacco, 
an outstanding unit in the stable 
tobacco industry. Average earnings 
over the past ten years have equalled 
$5.69 per share and average dividends 
per share $5.33. The highest price 
for the stock was 13234, reached in 
1931; the lowest 44, in 1932. Taking 
a price half-way between these ex- 
tremes, 88, the average dividend per 
share would yield slightly over 6 per 
cent. 

These are extreme examples. Not 
all heavy industry groups fluctuate 


Some have 
displayed relatively consistent earn- 
ings and good dividend records. Fur- 


over such a wide range. 


thermore not all consumers’ goods 
groups have evidenced good records. 
There are wide variations in this field 
too. But these examples serve to 
emphasize the necessity of studying 
carefully the past earnings and divi- 
dend record of any company. The 
average investor would do well to 
give preference to the stocks of com- 
panies which have demonstrated 
ability to earn and pay dividends 
consistently. 


INVENTORIES OFF JULY 


ll components of THE FINAN- 
Worwp’s Index were 
slightly lower for the month of July. 
The failure of the composite picture 
to show gains, however, was due al- 
most entirely to the automobile in- 
dustry. Motor production dropped 
sharply as manufacturers prepared to 
change over to new models, and the 
decline was sufficient to offset gains in 
other industries. Auto sales also were 
below June to a somewhat greater 
than seasonal extent, but since they 
held well above production, there was 
a considerable reduction in auto 
stocks. Textile activity increased and 
production of steel and other metals 
remained at a high level. Most other 
lines equalled or improved further on 
the June figures. 

Although it is believed that govern- 
ment orders in connection with the 
arms program were placed in pro- 
duction to only a minor extent in 


What the Figures Show 


Latest Previous Year 
Month Month Ago 
Inventories .... 300.1 302.0 250.6 
Production 215.3 160.3 
Consumption .. 213.8 219.1 164.0 


NOTE: These figures are not an expression of 
percentage of some arbitrary base, nor are they 
related to any particular year or period as rep- 
resenting 100, or normal. They are reflections 
of the actual changes which occur from month 
to month in dollar volumes, which are arrived 
at by physical volume and price calculations. 


July, it was evident from the machin- 
ery figures that industry is gearing 
itself rapidly for rearmament. Ma- 
chinery backlogs at the end of the 
month were the highest in years. 
Part of this appears due to British 
and other foreign purchases, but the 
effort to equip American plants for 
arms production is already having its 
effect. The bottle-neck in the ma- 
chine tool industry appears to be 
broken. 
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Commodity prices were generally 
lower during the month and in many 
instances were back to pre-war levels. 
The effect on THE FINANCIAL 
Wortp’s Index was negligible, how- 
ever, as in large part the commodi- 
ties affected were suffering from the 
loss of foreign markets and prices of 
most industrial products remained 
firm. The discrepancy between the 
action of commodity prices and prices 
for industrial goods remains one of 
the most puzzling features. 

At the same time, there is a sug- 
gestion in the industrial picture that 
arms production must get underway 
speedily if business is not to experi- 
ence a late fall decline. So far the 
business rise appears to have been in 
anticipation of armament demands. 
In most heavy lines, moreover, inven- 
tories are still on the increase. If a 
good part of the $2 billion orders al- 
ready placed, can be put in produc- 
tion in the next few months, this will 
be unimportant. But, aside from any 
possible increase in wages or taxes, 
industry is likely to experience sharp- 
ly higher costs later this year. The 
burden of proof, therefore, continues 
to rest on the fall months, with a 
higher rate of activity necessary than 
in 1939, if profit margins are to be 
well maintained. So far it is impos- 
sible to state whether business for the 
rest of the year will come up to ex- 
pectations or not. Despite a further 
decline in commodities, most indus- 
tries appear to be making a satisfac- 
tory showing in August, and the gen- 
eral implications of the arms program 
are quite favorable. But the real test 
is likely to be delayed until Septem- 
ber, when evidence of any fall rise 
might be expected to appear. 
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THE REFRACTORIES— 
BENEFICIARIES 
PERCENT STEEL 
OPERATING RATE 


Near-capacity steel output is merely one of 


the favorable factors, though it is the most 


important. 


here was a time not so many 

years ago when practically the 
entire output of the leading manufac- 
turers of refractory brick was con- 
sumed by the iron and steel indus- 
try. This trade is still by far the 
largest outlet for refractories, but its 
relative importance has been reduced 
by ‘the development of uses for the 
brick in other lines; steel makers and 
their affiliated iron and coke pro- 
ducers currently account for only 
about half the sales of such enter- 


prises as General Refractories and 
Harbison-Walker. 


INDUSTRIAL TRENDS 


The remainder is divided among a 
large number of diversified lines of 
business including public utilities, oil 
refiners, railroads, smelters and _ re- 
finers of copper, lead, zinc and other 


metals, and producers of glass and 
cement. The rate of activity of all 
these groups, and therefore their de- 
mand for refractories, fluctuates in 
close conformance with the curves of 
the business cycle. As might be ex- 
pected in view of the foregoing, the 
manufacture of refractories is highly 
cyclical in nature. This characteristic 
is intensified by the fact that the pro- 
duction swings of the steel industry, 
the dominant customer, are more 
violent than those of almost any other 
segment of the national economy. 
Steel producers are currently oper- 
ating at about 90 per cent of capacity, 
and it appears likely that this rate will 
be maintained for an indefinite period 
to come; it is by no means improbable 
that it will be materially exceeded for 
weeks at a time. Under such cir- 
cumstances the wear and tear on re- 
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fractory brick in the linings of steel 
furnaces, blast furnaces and coke 
ovens is unusually great. A _ steel 
furnace normally has to be shut down 
for relining every four to six months, 
but under current operating condi- 
tions efficiency demands that repairs 
be made more frequently in order to 
avoid heat losses and swollen fuel 
costs. 

Ingot operations averaged some- 
what under 73 per cent of capacity in 
each of the first two quarters of the 
present year, but thus far in the third 
quarter the scheduled rate has ex- 
ceeded 86 per cent in every week ex- 
cept that which included the July 4 
holiday. Earnings of the refractory 
makers during the current period 
should thus be materially better than 
the profits reported earlier in the 
year, though these were far from un- 
satisfactory. 


MAJOR OUTLETS 


All of the other major outlets for 
refractories, in addition to the steel 
industry, have stepped up their opera- 
tions to a considerable degree. The 
railroads ordered 92 steam locomo- 
tives in the first half of 1940 against 
58 in the similar period of 1939—an 
increase not particularly important in 
itself, but significant in that it points 
to a trend. Crude oil refining opera- 
tions set a new record at a level 8.4 
per cent in excess of the 1939 peak. 
Steam-generated electric power pro- 
duction also established a new high, 
the increase in this case being 22 per 
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cent. Cement output rose 5 per cent; 
lead, 8 per cent; zinc, 24 per cent; 
copper, 32 per cent, and plate glass, 
34 per cent. 

Germany and England have been 
important exporters of refractory 
brick in past years, but with these 
sources of supply elosed, South 
American nations have turned to this 
country for their supplies. Profit 
margins on this business are relative- 
ly high. Another favorable factor is 
the increase in new furnace construc- 
tion in recent months, a trend which 
is expected to continue. Sales of this 
nature also provide better unit mar- 
gins than can be realized on replace- 
ment work, which has been the main- 
stay of refractory makers’ earning 
power in recent years. 


When You Inquire 


insure prompt replies to 

inquiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice on a single N. Y. 
S. E. or Curb security. To facilitate 
quick replies subscribers should at- 
tach a special delivery or air-mail 
stamp. Prepaid telegrams will be an- 
swered (collect) as soon as they are 
received. 


No Telephone Inquiries Can Be Answered 


As is indicated on the chart on 
page 7, profits of General Refrac- 


tories and MHarbison-Walker vary 
over both short and long periods in 
conformity with trends in steel out- 
put, with the former company show- 
ing wider earnings swings than the 
latter. The greater stability evidenced 
by Harbison is caused by two fac- 
tors: lower costs and a larger capital- 
ization in relation to productive ca- 
pacity. This company’s stock, cur- 
rently quoted at 20, is selling at 12.2 
times latest twelve-months’ earnings 
whereas General Refractories at 23 is 
capitalizing its most recent reported 
profits only 8.4 times. This disparity 
in price-earnings ratios is customary, 
and appears to be justified by the 
more conservative record of Harbison. 


SIXTEEN GOOD COMMON 
STOCKS WITH VIRTUE 


And that virtue is consistency. Record of stability of divi- 


dends affords grounds for expecting at least a certain 
“usual” rate of payment. 


here are a number of common 
stocks listed on the New York 
Stock Exchange with long records of 
dividend consistency. Year in and 
year out, there is a certain minimum 
amount to which holders of these is- 


sues can look forward. In other 
words, although a somewhat larger 
total may occasionally be paid, there 
is an amount which represents a 
“usual” rate of disbursement. 

Here is a list of such stocks. It 


STATISTICS OF A STEADY INCOME GROUP 

“Usual” 10-Year 

Dividend Recent Indicated Average 

Company: Rate Price Yield Dividend 
Amer. Home Products............ $2.46 50 4.80% $3.08 
2.40 41 5.83 *2.20 
Corn Exchange Bank ............. 3.00 48 6.25 Ae 
2.00 23 8.70 2.20 
First National Stores.... ......... 2.50 39 6.41 2.60 
Hackensack Water ......... .++- 1.50 32 4.69 1.50 
7.00 90 7.78 7.48 
Hershey Chocolate ..........-..-. 3.00 53 5.66 3.81 
Intl. Business Machine............ 6.00 139 $4.32 6.15 
2.00 23 8.70 2.27 
1.50 25 6.00 1.68 
6.00 82 7.32 7.00 

*7-year average. {Has also paid a stock dividend in each of the past 5 years. 


consists of 16 individual issues cover- 
ing a wide range of activities. In 
detail it includes three representatives 
of the food products industry, two 
each in the tobacco, drugs and public 
utility fields, and one company in 
each of the following groups: bank- 
ing, retailing, department store, shoe 
manufacture, office equipment, chemi- 
cal and railroad. The characteristic 
common to all these enterprises is 
that with the possible exception of the 
snuff makers, they manufacture 
products or render services that are 
necessities in our present economic 
life. 

The consistency of their dividend 
rates is indicated by the comparison 
between the “usual” rates set forth in 
the table, with the average rate of 
payment over the’ past ten years. 
The cash yield varies from 4.32 per 
cent for International Business Ma- 
chines (although this issue usually 
pays a stock dividend also) to 8.70 
per cent for Cream of Wheat and 
Macy, with an average for the entire 
list of 6.37 per cent. 
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FURTHER GAINS AHEAD 
FOR RETAIL TRADE 


Although comparisons in 
coming months will be made 
with 1939’s ascending base, 
continued improvement over 


year-ago levels is indicated. 


penne indications are that the re- 
cent gains registered by the retail 
merchandising field will be continued ; 
autumn sales volume this year may 
reach the best levels since 1930, and 
the full year is headed for an increase 
of around five per cent above the total 
sales of 1939. This would reflect the 
stimulus to consumer purchasing 
power resulting from the general in- 
creases being noted in employment 
and payrolls in those areas receiving 
important defense orders as well as 
indications that the important New 
York area finally is beginning to re- 
spond to this betterment also. 


GENERAL IMPROVEMENT? 


While all divisions of the field are 
showing progress, the gains are not 
evenly distributed among the different 
groups or even within the groups 
themselves. In general, however, 
the best returns are being made by 
those units having an important stake 
in the industrial centers of the nation. 
As among the groups themselves, 
some interesting performances are be- 
ing revealed. The Federal Reserve 
Board’s adjusted index of department 
store sales for the first half of 1940 
stood at 89, and compared with 87 in 
the similar period of 1939. In the 
second half of 1939, it averaged 91. 
But the latest information gives 
promise that this level will be ex- 
ceeded in the current half of 1940. 
In support of this statement, attention 
is called to the fact that the adjusted 
index for july was 89—the best level 
in three years. Also, sales gains since 
that date have been maintained, and 
if carried through August would 
place the figure for that month at 94 
—a level better than any August since 
1930. In turn, this trend, if extended 
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through the Fall months, suggests 
that the 1939 average of 92 for Sep- 
tember, October and November and 
93 for the similar months of 1937 will 
be topped. An encouraging factor in 
this situation is the progress now be- 
ing noted in the New York area. Up 
until recently, this section had been 
lagging behind the rest of the 
country. 

The normally unspectacular grocery 
chain division took advantage of an 
improvement in trade position and 
consumer good will and pushed its 
first half sales approximtely 12 per 
cent ahead of the comparable period 
of 1939. The basically favorable gen- 
eral business trends plus the factors 
mentioned previously strongly suggest 
that chain grocery sales may reach a 
new annual high. Profits will in- 
crease also, but heavier operating 
costs and taxes will tend to prevent 
a proportionate gain in net income. 


FURNITURE DEMAND 


One of the principal driving factors 
in the retail furniture performance is 
the sharp expansion in home build- 
ing that has taken place with a conse- 
quent increase in the demand for new 
furnishings. This group has been 
able to report a steady month-to- 
month improvement since the begin- 
ning of the year and, according to the 
most recent estimates was some 12 
per cent over 1939, Barring unfore- 
seen developments, the industry ap- 
pears headed for one of the best years 
in a long time. 

Close behind this division in per- 
centage of sales increases come the 
leading mail order houses. The 
gradual expansion of the retail store 
systems and their more aggressive 
merchandising policies have com- 
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bined to push their sales volume some 
11 per cent ahead of last year and 
suggest that volume and profit ‘results 
for the full year will be better than 
in 1939. 

Although monthly retail trade com- 
parisons in the current half of the 
year with the corresponding period of 
last year will tend to narrow in re- 
flection of the sharp bulge in busi- 
ness experienced in the Fall of 1939, 
further improvement is expected. If 
the gain is as much as 5 per cent over 
last year, the somewhat better con- 
trol over operating costs and the 
satisfactory inventory position point 
to higher industry earnings despite 
the increase in wage and tax costs. 


A MARITIME 
“GOOD NEIGHBOR” 


7 first combination passenger- 
cargo vessel built for private 
owners with the assistance of the 
Maritime Commission went into ser- 
vice this summer. It was the Delta 
Line’s S.S. Delbrasil, the first of a 
fleet of six modern vessels which the 
steamship company will put into ser- 
vice between New Orleans and the 
east coast of South America. With a 
speed of 16% knots, this ship will 
save four days from the New Or- 
leans-Rio run and slice eight days 
northbound from Buenos Aires to 
New Orleans, her home port. The 
Delbrasil goes into service at a par- 
ticularly significant time in our trade 
relations and promises to become a 
commercial ambassador of good-will 
between the United States and Latin 
America. 
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Ratings are from THE FINANCIAL Worp Inde- 


pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these issues. 


Refer to in the magazine. 


and 


“Also FW” refers to the last previous item 
Opinions are based on data 
information regarded as 
no responsibility is assumed for their accuracy. 


reliable, but 


PRICES ARE AS OF THE CLOSING, WEDNESDAY, AUGUST 21, 1940 


American Machine & Foundry B 

Yield and capital enhancement 
prospects justify purchase of shares, 
recently quoted at 11 (ann. div., 80 
cents; yield, 7.3%). Well-main- 
tained cigarette production, the trend 
toward further mechanization in the 
tobacco industry and orders for 
tnilitary equipment are making for 
higher earnings this year. This is 
reflected in company’s first half re- 
port, showing net equal to 64 cents 
a share. This compares with 34 
cents in the similar 1939 interval and 
represents the best such period in 
company history. (Also FW, Aug. 
14.) 


Beneficial Industrial Loan A 

At prevailing levels, around 20, 
stock is primarily attractive for in- 
come requirements (paid 90 cents so 
far this year; yield on $1.85 paid in 
1939, 9.2%). Despite increasingly 
keener competition in the personal 
loan field, this company continues to 
maintain a high earnings rate. For 
six months to June 30, for example, 
profit was equal to $1.24 a share, 
compared with $1.27 in the like 1939 
period. The outlook continues to 
favor a rather liberal dividend policy. 
(Also FW, Apr. 17.) 


Caterpillar Tractor 

Dividend and appreciation possi- 
bilities warrant placement of funds 
in shares, now around 44 (paid $1.50 


FINANCIAL WORLD 
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During the summer, or to and 
including August 31, the New 
York office of THE FINANCIAL 
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so far this year). The high rate of 
general business activity—particular- 
ly in the heavy goods field—is being 
fully reflected in this unit’s results. 
For seven months to July 31, net was 
equivalent to $2.22 a share, compared 
with $1.26 in the like 1939 period. 
This is not very far from profit for 
all of 1939. Substantial further gains 


should be seen over remaining months’ 


of the year. (Also FW, July 24.) 


‘Champion Paper C+ 

Existing speculative positions in 
shares (recently quoted at 23) should 
be continued (paid and declared so 
far this year, 65 cents). Aided by 
operations of its new paper mill at 
Houston (Texas), net income of this 
unit is reported to be running at the 
best rate in several years. It is un- 
derstood that most of the output of 
this new unit has been contracted for. 
Besides, company has sufficient pulp 
from its own mills to supply this 
plant—thus enhancing profit possi- 
bilities here. (Also FW, June 26.) 


Cleveland Graphite B 

Current trends and longer range 
growth prospects justify retention of 
shares, now around 34 (paid 80 
cents so far this year). This out- 
standing producer of engine bearings 
and bushings still markets bulk of 
output to the automobile industry. 
Other fields, however, are becoming 


PHILCO KILLS 
TWO BIRDS 


increasingly important. Sales to agri- 
cultural companies, for instance, rep- 
resented 13.5 per cent of the first half 
total, compared with 12.4 per cent in 
the like 1939 period. And while the 
aircraft industry accounted for 0.43 
per cent of total sales in the first six 
months of 1939, it took 1.61 per cent 
of all volume in the current period. 
(Also FW, May 8.) 


Cluett, Peabody B+ 

Current and longer term prospects 
warrant retention of shares, now 
around 33 (paid $1 so far this year). 
Cluett’s famous Sanforizing process 
is now joined by another develop- 
ment—Sanforset. This is a chemical 
treatment to eliminate shrinkage and 
stretching of fabrics made of viscose 
filament or viscose staple fiber. Rayon 
produced by the viscose process ac- 
counts for about 70 per cent of an- 
nual rayon output. Company has just 
put the Sanforset method into com- 
mercial use—a move that promises in- 
teresting revenue possibilities. (Also 


FW, June 5.) 


Colgate-Palmolive B 

Retention of shares is warranted 
for long term market improvement, 
at current levels of about 11 (ann. 
div., 50 cents). With company now 


excluding all European profits, first 
half net dropped to 45 cents a share, 
from 88 cents in the corresponding 
In addition, since be- 


1939 interval. 


Philco Corp. found double cause for joy 
recently. 
10,000 employees, together with their fami- 


On Saturday, August 17, over 


lies and friends, turned out to celebrate Philco Day at the New York 


World’s Fair. 


At the same time, James T. Buckley, president of the 


big electrical equipment unit, declared that the corporation had just con- 


cluded one of the best half years in its history. 


Involving eight special 


trains from Philadelphia directly to the World’s Fair Station, the Philco 
excursion set something of a record in American railroad history. 
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ginning of the year all cash dividends 
received from Europe are being cred- 
ited to a reserve for possible losses 
on foreign subsidiaries. To date, 
however, no known physical losses 
of a material nature have been sus- 
tained. Taking excluded profits into 
account, first half earnings would be 


boosted to 63 cents a share. (Also 
FW, Mar. 27.) 
Continental Motors D+ 


Now around 3, stock is suitable 
for retention, strictly as a long term 
speculation. As of mid-August, this 
company had unfilled orders of 
around $9.6 million, compared with 
some $2.4 million a year ago. That 
this business is well diversified is at- 
tested by trade reports. Aside from 
aviation engine manufacture, for ex- 
ample, virtually capacity operations 
at company’s plants presently em- 
brace the production of engines for 
large truck companies ; power plants 
for tractors, buses and _ industrial 
drives; and miscellaneous items for 
the Government. 


Diamond T C+ 
At current levels, around 6, reten- 
tion of shares is warranted as a low 
priced speculation. Benefits from the 
large Government truck order re- 
cently received (amounting to rough- 
ly $3.2 million and equal to approxi- 
mately 30 per cent of 1939 sales) will 
probably not be seen until the final 
quarter. This arises chiefly from the 
need of building an addition to its 
plant to handle the contract. Con- 
struction should be completed early 
in October, and it may involve some 
temporary bank borrowing. 


Koppers, pfd. B+ 

Yield and capital enhancement pos- 
sibilities warrant inclusion of shares 
in diversified lists; approx. price (N. 
Y. Curb), 78 (ann. div., $6; yield, 
7.7%). With operations tied closely 
to trends in the heavy industries, 
company has shown good recupera- 
tive power since the latter part of 
1938. For 12 months to June 30, 
last, net equalled $10.75 per share of 
preferred. This compared with $6.35 
in the same interval a year ago and 
$9.68 for the calendar year 1939. In 
connection with the shipbuilding 
boom, it is notable that Koppers con- 


trols Maryland Drydock Co. (Also 
FW, Feb. 7.) 
Rustless Iron & Steel C+ 


At present prices, around 11 (N. 
Y. Curb), shares are suitable for 
placement of moderate speculative 
funds (paid and declared so far this 
year, 45 cents). Reports are that 
sales of this unit are running ahead 
of the first six months’ rate and that 
they may total $10 million for the full 
year. This would compare with $6.4 
million in 1939, when $1.13 a share 
was earned. Together with the fact 
that profit margins are being well 
maintained, this points to higher 
earnings in 1940. 


Universal-Cyclops c+ 

Speculative possibilities warrant 
retention of shares, now around 15 
(paid 40 cents so far this year). Be- 
cause of the rising importance of 
“quality” steels—both for war and 
peacetime uses—market interest is 
being shown in the stocks of so-called 
“electric-furnace steel companies.” 


One of the established units in this 
field is Universal-Cyclops, whose ca- 
pacity is entirely in electric steel. 
Earnings of this company have been 
moving ahead, and first half net was 
equal to $1.26 a share, against 50 
cents a year earlier. 


Wrigley A+ 

Now around 79, stock is attractive 
for income and longer range appre- 
ciation possibilities (ann. div., $3 
plus extras; yield on $4.25 paid in 
1939, 5.4%). With foreign opera- 
tions usually accounting for about 15 
per cent of total revenues, income 
from abroad has been declining. How- 
ever, improved domestic demand is 
expected to offset overseas lésses to 
an important degree. Most of Wrig- 
ley’s $3.2 million of foreign invest- 
ments (equal to 5.4 per cent of con- 
solidated net assets) is in the British 


Empire, chiefly in Canada and Aus- 
tralia. (Also FW, Apr. 17.) 


Yellow Truck “B” C 

Although stock capitalization is 
generous, shares may be retained as 
a cyclical speculation; approx. price, 
13. As things now stand, expecta- 
tions are that this company will re- 
port around $1 a share in the final 
six months. This would bring 1940 
results to the equivalent of $1.74 a 
share and represent the best year in 
company’s history. Previous earn- 
ings record was attained in 1936, at 
$1.36 a share. While sales this year 
may exceed $80 million (against $73 
million in the 1937 peak volume 
year), indications are that a substan- 
tial volume of orders will be carried 
over into 1941. 
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THE AMERICAN WAY OF LIFE 


WILLKIE OPENS In Wendell L. 
HIS CAMPAIGN Wvillkie’s speech 

accepting the 
.Presidentiai nomination there was 
struck a note that will be repeated 
thousands of times before the cam- 
paign is ended because it is so re- 
freshing and recalls so strikingly the 
rugged individuality of the American 
spirit. This was his proposal, if 
elected, to restore prosperity in the 
real American way—the hard way, 
where honest success and achieve- 
ments will earn the reward to which 
they are properly entitled. 

The real American way will be- 
come one of the principal slogans of 
the coming hustings, for it has the 
tang of the spirit which has become 
somewhat submerged in the flounder- 
ing of the New Deal to find an easier 
and softer approach to contentment 
and security. 

There has been some criticism from 
hostile sources that Willkie lacked 
the fire and the polish required to 
ring the bell of public enthusiasm. 
That would be true if judged from 
the standpoint of beautifully rounded 
metaphors, but when such rhetoric is 
employed it is but a sugar coating, 
intended to beguile the people, and 
lacking the ring of sincerity. 

When the silver tongued orator of 
Massachusetts, Edward Everett made 
the principal speech at Gettysburg, a 
speech several hours in length, the 
newspapers of that day eulogized him 
and spoke disparagingly of Lincoln’s 
short address. And yet Lincoln’s 
Gettysburg address is today regarded 
as one of the greatest utterances in 
history. What made it so was that 
the words sprung from the inner- 
most feelings of a bleeding heart— 
this is the source of the greatest 
flights of oratory. 
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Willkie poured into his speech of 
acceptance what was in his heart and 
mind; he was outlining the broad 
political philosophy which in his opin- 
ion must provide the main stanchion 
to support America in its passage 
through the critical period she now 
confronts. And in this respect the 
more it will be considered under a 
very calm and studied reflection the 
more will its homespun honesty ac- 
quire the raiment of a great and elo- 
quent public document. Whatever 
the outcome of the election, it will 
mark the stepping stone by which 
“We the People” will retrace our 
steps in dealing with our problems 
in the American way, the only real 
way, but a way from which our 
thoughts have become diverted. 

Willkie has also demonstrated his 
unusual breadth of mind by his de- 
sire to take the campaign out of the 
realm of political maneuvering and 
petty personalities and put it on the 
high plane of debate called for by 
the seriousness of the present situa- 
tion. So he suggests to the Presi- 
dent that they argue their beliefs in 
their political theories from the same 
public platform to enable the people 
more readily to come to a conclusion 
as to which of the two philosophies is 
the soundest guide-post for the coun- 
try. 

The nation can be thankful that 
Willkie has rémoved from campaign 
controversy the questions of whether 
we should support Great Britain with 
all our means short of war, and 


whether we should push our defenses - 


to the maximum point. A petty mind 
would have endeavored to capitalize 
on these matters. 

Where he differs with the Presi- 
dent is on the methods the latter has 
pursued. He points out that the head 


can be assured. 


of the state should not use provoca- 
tive means to incite antagonism and 
should assume a belligerent attitude 
only when attacked ; he should not be 
the aggressor and lead other nations 
to believe he is prepared to extend 
aid when it is known the country is 
not in a position even to defend itself 
properly. 

Nor does Willkie attempt to beguile 
the people into the belief that if he is 
elected he will have any white rabbits 
to pull out of his executive hat. But 
he states that the way back to re- 
covery is going to be the hard way, 
where every one will have to work 
harder, make more sacrifices and try 
to be more productive, for it is by in- 
creased production, increased mar- 
kets and the least regimentation that 
real wealth and sustained prosperity 


DIFFERENCES {Instead of spend- 
WITH NEW DEAL i1gas much money 

as possible with- 
out getting anywhere, Willkie proposes 
to spend less and get further by mak- 
ing every dollar count for one hundred 
per cent of its purchasing power. Only 
in this way and through work, the 
restoration of individual liberty, the 
extinction of class hatred and the ap- 
plication of intelligent taxes, can the 
nation return to the American way of 
handling its economic and _ political 
problems. These, in brief, are the 
salient aims enunciated in Willkie’s 
acceptance speech, a speech which in 
time will assume a high place as a 
historic document of high minded 
principles. 

And on those principles, without 
equivocation or pussy footing, Willkie 
intends to stand or fall and in this 
same spirit the American people will 
appraise his fitness as their leader. 
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REFINANCING WOULD IMPROVE 


Subsidiaries are showing good gains, but arrearages must be cleared before 


the parent company obtains direct benefits. 


he Electric Power & Light set- 

up affords an excellent illustra- 
tion of the important distinction 
which must be made between con- 
solidated earnings of holding com- 
pany systems and the actual net in- 
come available to the parent company. 
For. the year ended December 31, 
1939, the consolidated report shows 
that the net equity of Electric Power 
& Light in the income of its subsidi- 
aries amounted to $6.4 million. But, 
mainly because of accumulated ar- 
rears on the preferred stocks of sub- 
sidiaries, the income actually received 
by the parent company was only $2.6 
million. 


SUBSIDIARY PREFERREDS 


In addition to $238.7 million long 
term debt of subsidiaries, there are 
over 1.1 million shares of subsidiary 
preferred stocks held by the public. 
The more important issues are the 
preferred stocks of Arkansas Power 
& Light, Dallas Power & Light, 
Idaho Power, Louisiana Power & 
Light, Mississippi Power & Light, 
New Orleans Public Service, United 
Gas and Utah Power & Light. At the 
end of 1938, the accumulated unde- 
clared dividends on publicly held pre- 
ferred stocks of subsidaries amounted 
to about $23 million. In no case where 
these arrearages exist can any return 
be paid on the junior stocks held by 
Electric Power & Light, even though 
the current rate of earnings is sub- 
stantially in excess of the regular 
dividend rates on the subsidiary pre- 
ferreds. 

Under the circumstances, it might 
appear that the equities of the parent 
company (Electric Power & Light 
preferred and common stocks) are in 
a weak statistical position, and that 
they have little attraction, even for 
the long range speculator. But the 
fact that these stocks usually show 
considerable vitality in any revival 
in the utility markets suggests that 
a more favorable verdict may be 
warranted. 
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Some progress toward clearing the 
arrears was made in 1939. The re- 
port for that year shows that ac- 
cumulations were reduced by a net 
amount of $1.4 million. This was 
relatively small in comparison with 
the total, but one subsidiary—Ar- 
kansas Power & Light—eliminated 
all arrears and brought preferred 
dividends up to date. Further sub- 
stantial progress in liquidating ac- 
cumulations has been made in 1940. 
Arrears on Mississippi Power & 
Light $6 preferred stock amounted 
to more than 20 months’ dividend re- 
quirements at the end of 1938; pay- 
ments made in 1939 and the current 
year reduced the accumulations to 
$6.75 per share as of August 2, 1940. 
During the first five months of 1940, 
New Orleans Public Service paid 
dividends of $33.25 per share on its 
preferred, clearing all accumulations. 

This leaves large accumulations on 
the preferred stocks of Utah Power 
& Light and United Gas Corpora- 
tion, the latter being much more im- 
portant. This company, which ranks 
first in importance in estimates of 
Electric Power & Light’s potential 
earning power, accounted for ap- 
proximately half of the arrears on 
subsidiary preferred stocks held by 
the public at the end of 1939. Partial 
payments are being made on the $7 
first preferred stock of United Gas, 
but the accumulations are so large 
that any return on the $7 second pre- 
ferred—all of which is held by Elec- 
tric Power & Light—seem very re- 
mote unless they can be liquidated 
through a major refinancing of this 
subsidiary. 

United Gas is a large company 
with important interests in natural 
gas and pipe lines, and crude oil, gas- 
oline and sulphur production. Earn- 
ings of United Gas have shown sub- 
stantial gains since 1938 and, al- 
though the statistical position of the 
petroleum industry raises some ques- 
tions as to profits in the oil division, 
there is a good prospect that con- 
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solidated profits will continue to im- 
prove through 1940. This improve- 
ment affords a good background for 
a general revamping of the com- 
pany’s complicated capital structure. 

There is currently under discus- 
sion a refinancing program which 
would eliminate the large indebted- 
ness of United Gas and subsidiaries 
to Electric Bond & Share, provide 
for the redemption of several under- 
lying bonds (bearing high coupon 
rates), and also for the liquidation 
of a large part or all of the arrears 
on United Gas first preferred stock. 
The proposed media for refinancing 
consist of new first mortgage bonds 
and serial notes. 


DIVIDEND PROSPECTS 


Assuming that market conditions 
are sufficiently favorable to permit 
the consummation of a refinancing 
program along these lines, the con- 
solidation of debt, reduction of in- 
terest charges, and liquidation of ar- 
rears on the senior preferred stock 
would greatly improve the position 
of the second preferred, and pave the 
way for dividend payments on this 
issue which, in time, should add sub- 
stantially to Electric Power & Light’s 
cash income. Further improvement 
in the earnings of the electric utility 
subsidiaries would have similar re- 
sults, which would be reflected in 
the market for Electric Power & 
Light equities. 

Thus, although there is no near 
term prospect of resumption of divi- 
dend payments on Electric Power & 
Light preferreds (which have not 
produced any income for holders 
since the worst years of the depres- 
sion), the stocks are working into a 
better position. The $7 and $6 first 
preferreds (selling around 34 and 31, 
respectively, on the New York Stock 
Exchange) offer long pull speculative 
possibilities for those who are willing 
to make commitments in non-divi- 
dend paying equities in anticipation 
of a later revival in utility issues. 
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FAIRBANKS, MORSE FILLS ALL THE 
REQUIREMENTS FOR DIESEL POWER 


Finfotos 


STEADY GROWTH FOR 
FAIRBANKS, MORSE 


Earnings last year were the largest since 1926. Com- 
pany has already booked defense orders equal to about 
a third of 1939 sales volume. 


bout one hundred and ten years 
ago the firm of E. & T. Fair- 
banks & Company commenced the 
manufacture of Fairbanks scales. As 
the industrial and commercial devel- 
opment of the country increased the 
demand for scales, and as the com- 
pany’s products grew in popularity, 
the business expanded until Fair- 
banks’ scales dominated the market. 
The present Fairbanks, Morse or- 
ganization developed from this com- 
pany in a rather roundabout way; it 
is the successor to a _ partnership 
formed in 1858 as western selling 
agent of E. & T. Fairbanks. The 
manufacturing enterprise was not ac- 
quired by Fairbanks, Morse until 
1916 and it was not until 1927, when 
the selling contract held by The Fair- 
banks Company was purchased, that 
production and distribution of Fair- 
banks scales were centralized in one 
organization. 


VARIED PRODUCTS 


In the meantime, other lines of 
business had been developed. Fair- 
banks, Morse started production of 
internal combustion engines in 1893; 
this division is now the largest con- 
tributor to the company’s revenues, 
accounting for about 25 per cent of 
sales. The manufacture of heavy 
electrical equipment is another ac- 
tivity which outranks scales in rela- 
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tive importance. The company also 
makes pumps, railway motor cars 
and air-conditioning and water sup- 
ply equipment. 

The internal combustion engines 
manufactured by the company consist 
largely of Diesels. Production of this 
type of equipment has scored tremen- 
dous increases in recent years, setting 
a new record at 2,144,000 horsepower 
in 1939 against 2,000,000 in 1937 
and the pre-depression record of 
450,000 established in 1928. This 
has been due to an important extent 
to the increased use of Diesel engines 
in tractors, which accounted for 45.8 
per cent of Diesel sales in 1937. 
Fairbanks, Morse is not an impor- 
tant factor in the manufacture of the 
light engines used in tractors, concen- 
trating its output in heavier types 
whose principal outlets are the utility 
and shipbuilding industries, munici- 
palities and industrial power plant 
installations. 

While demand for Diesels from 
these sources has not kept pace with 
the exceptional expansion recorded 
in sales to tractor manufacturers, pur- 
chases have shown excellent growth 
in the last few years, especially by 
shipbuilders. And further substan- 
tial increases are in store. Construc- 
tion expenditures by the utilities this 
year for steam generating stations are 
expected to total $184 million, an 


amount only slightly below the levels 
of 1929 and 1926, and with the ex- 
ception of those years the largest 
since 1924. 

Shipbuilding activity has, of course, 
recorded tremendous gains in the past 
several years, largely as a result of 
the stimulation of merchant vessel 
construction by the Maritime Com- 
mission. At the end of last month 
the tonnage of merchant ships being 
built was three times as great as the 
comparable figure for 1938; much of 
this gain has been scored during the 
past year. Under the national de- 
fense program, Navy building will 
also be stepped up; within the past 
three months Fairbanks, Morse has 
received orders from this source in 
excess of $8 million, an amount equal 
to more than a third of last year’s 
sales. 


PROMISING DIVISIONS 


Both the Diesel engine and elec- 
trical equipment divisions should 
benefit from expansion of industrial 
plants made necessary by the defense 
program. In the first half of 1940, 
the company earned $1.58 a share 
against $1.20 a share for the same 
period of 1939, and the rate of gain 
should be maintained during the cur- 
rent half year. When it is consid- 
ered that the 1939 earnings were the 

(Please turn to page 31) 
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OUTLOOK 


The fortunes of the British Empire continue to be given 
more weight as a market factor than domestic business 
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prospects and developments in the political campaigns. 


Recent price gains would have been more impressive if 
accompanied by greater volume. 


MEASURED BY the standards of all recent years, 
the volume of stock exchange transactions has con- 
tinued at very low levels. In fact, a new low for 
a generation was set several days ago. Admittedly, 
with a background of this sort the day-to-day 
price changes lose much of the usual significance. 
Nevertheless, it is of more than passing interest 
that with reports of increasingly successful resistance 
by the British, and of effective counter attacks by 
their own air forces, stock prices here have been 
advancing this week. Those who lay great stress on 
the technical movements of the market find the 
low rate of activity not to their liking, but tend to 
be encouraged by the manner in which the most 
prominent industrial stock price average has been 
backing away from the 121-level that has marked 
the low point of the "line" formation of the past 
seven weeks. Further encouragement would be de- 
rived if that average (now around 126.46) continues 
its rise beyond the 127.26 high of recent months. 


WITH THE European war in its present stage, when 
world-changing developments may be seen during 
the course of a comparatively few days, it is futile 
to attempt to predict the immediate future for 
stock prices. All that can safely be said is that in 
this country, the preponderance of underlying con- 
ditions favors the ownership of good grade issues 
which are returning their holders liberal incomes 
from adequately covered dividends. For with a ''new 
industry''"—armaments—rapidly being established, 
the prospects are that regardless of minor inter- 
ruptions and heavier taxes, the trend of corporate 
earnings will be upward for a number of years to 
come. And with no hope of balancing the Federal 
budget in sight, the growing inflationary implica- 
tions furnish added reason for according preference 
to equities rather than cash. 


AGGREGATE INDUSTRIAL activity, which in re- 
cent weeks had tended toward irregularity, appears 
now to have turned upward again with the resump- 


tion of production by the automobile makers. In 
numerous lines the high rate of industrial output, 
has been more largely in anticipation of the de- 
mands to be made by the armament program, than 
a reflection of arms work actually getting underway. 
But signs of the defense plans really advancing 
beyond the initial contract stage are beginning to 
multiply. From the steel industry, for instance, 
came reports this week of awards for steel for 
air bases in the Pacific, new structures at the Brook- 
lyn and Norfolk Navy Yards, and Marine barracks 
at Parris Island, S. C. Numerous similar examples 
could be cited. The matter of depreciation allow- 
ances for new plant facilities continues to exert a 
retarding influence, although some companies are 
going ahead with expansion to take care of gov- 
ernment business, taking a chance on the details of 
the final disposal of the problem. But early enact- 
ment of the necessary legislation would quickly be 
followed by a further spurt in activity, particularly 
in such fields as heavy construction and industrial 
machinery. 


THE PRESIDENTIAL campaign, while officially be- 
gun with Mr. Willkie's acceptance speech, will not 
get into full swing for several weeks, and until then 
it will probably continue to play only a minor réle 
as a stock market factor. So far, polls of public 
opinion have disclosed further leanings toward the 
ranks of conservatism; if this trend is continued in 
the several months ahead further reason for a re- 
sumption of an upward stock price movement would 


be furnished. 


WHILE THE Battle of Britain rages, the indicated 
investment policy is to adhere to a course of cau- 
tion. An outcome favorable to the English forces 
would doubtless go far toward reviving interest in 
the stock market, and under the circumstances good 
income shares would be likely to benefit just as 
much as more speculative issues. 

—Written August 22; Richard J. Anderson. 
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WHAT INFLATION SIGNS? With the Govern- 
ment committed to spend some $10—$14 billion 
for national defense, the period of active inflation 
in this country has been brought a big step nearer. 
Because of the nature of the inflationary cycle and 
present “extraordinary'’ world conditions, previous 


indicators are now of doubtful value. Neverthe- 
less, it is still possible for the layman to recognize 
certain danger signals before the so-called ''ex- 
plosive’’ stage of the cycle is reached—thus mak- 
ing the trend obvious to all. One of the best of 
these is the index of bank-deposit turnover, which 
is published monthly by the N. Y. Federal Reserve 
Bank. Another is the trend of Federal financing. 
A sharp upturn in short term borrowing—together 
with a sustained period of deficit financing—may 
be looked upon as a valuable clue. For such a 
development is not far removed from the "forced 
loan" stage. After that, the printing press is usu- 
ally resorted to. (Details on page 3.) 


INVENTORIES OFF SLIGHTLY: Contrary 
to general expectations, aggregate industrial inven- 
tories last month declined slightly, as shown by 
THE FINANCIAL WORLD'S Index. (See page 6). 
But divergent trends were shown by the different 
components of the compilation. Stocks of auto- 
mobiles were off sharply in July from June levels, 
the drop in this one series being sufficient to ac- 
count for most of the decline in the aggregate fig- 
ure. Cotton textiles also showed an important 
decline. But in other directions, increases were 
the rule. Especially prominent were gains in 
machinery inventories, steel and copper, hardly 
surprising in light of the preparations being made 
for the armament program. Of course, if anything 
should develop in the immediate future to cause 
the country to abandon its arms plans, industry 
would find the present level of inventories entirely 
too high. However, nothing of that sort is in 
prospect, and the opinion is warranted that under 
the circumstances, stocks of goods in manufac- 
turers’ hands are by no means burdensome. 


CORPORATE PROFITS RISE 45 PER CENT: 
For the first half of this year, aggregate earnings 
of corporations whose common shares are listed 
on the New York Stock Exchange rose nearly 45 
per cent above the levels of the same period of 
1939. As among individual industries, results of 
course varied widely, although all important groups 
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were ahead of a year ago. The railroads, the only 
important group to show a loss in the initial six 
months of last year, for the first half of 1940 ran 
well in the black. Widest percentage increase was 
shown by the steels, whose profits rose nearly 275 
per cent. Gains of somewhat better than 100 per 
cent were shown by the oils, and by the machinery 
and metal industry. Other notable increases in- 
cluded 92 per cent for the aviation industry, 81 
per cent by paper and publishing, 69 per cent by 
the electrical equipments and 67 per cent by min- 
ing. Smallest increase was shown by the foods, 
with a gain of less than one per cent. 


MACHINE TOOLS AGAIN LOWER: For the 
first time since last October, the machine tool 
builders’ operating rate in July declined below the 
90 per cent level. But the explanation lies large- 
ly in the industry's policy of plant shut-downs for 
vacations, and this factor is expected to affect the 
August figure also. Because of the non-scientific 
manner in which this index is computed, declines 
of a point or so in any month at the present time 
may have absolutely no significance. The reason 
is that as soon as new plant facilities are opened, 
these are added to the industry's theoretical capac- 
ity—and thus the 100 per cent basis is, under pres- 
ent conditions, constantly being raised. Estimates 
are that capacity has been increased more than 
30 per cent in less than a year. (Although the steel 
industry's theoretical capacity used to compute the 
weekly operating rate is adjusted from year to 
year, such changes are invariably but a fraction 
of the growth recently experienced by the machine 
tool industry.) 


TIRE SALES DOWN: Trade reports are that the 
automobile tire manufacturers started off the half 
year with none too good a showing in sales of re- 
placement equipment to dealers, normally the type 
of business that provides the widest profit mar- 
gins. In anticipation of the increased Federal taxes 
on tires effective July |, dealers in June stocked 
up heavily, Department of Commerce figures 
showing that dealers’ stocks on July | were the 
highest since this department started its compila- 
tions thereof in 1936. This factor alone will prob- 
ably not have any appreciable effect on the tire 
companies’ earnings for the full six months, but 
the profit prospect for the current period con- 
tinues under the cloud of higher raw material prices 


(as well as taxes) together with a price structure 
that has not been adjusted to absorb all of the in- 


“creased expenses. 


GAINS AHEAD FOR AUTO ACCESSORIES: 
Although the average market price of a represen- 
tative group of automobile accessory company 
shares currently stands about |0!/, per cent below 
a year ago, this industry in the January-June period 
enjoyed profits of around 60 per cent greater 
than the results for the corresponding months of 
1939. And that percentage gain, it is important 
to note, was accomplished on an increase of about 
23 per cent in automobile production. As for the 
remainder of the year, further earnings increases 
should be shown by the auto parts suppliers. The 
gain over a year ago may not be as wide as that 
for the first half, because of larger tax charge- 
offs as well as the fact that in the 1939 Septem- 
ber-December period automobile output rose more 
sharply than it is likely to do this year. An offset, 
however, is that numerous companies in this in- 
dustry have already received orders in connection 
with the arms program, and coming months will 
doubtless see others sharing in this type of busi- 
ness. As to excess profits tax liability, the average 
company in this group appears to be somewhat 
more vulnerable than industry in general, if the 
tax is based on the 1936-1939 average earnings. 
The auto parts makers’ 1938 earnings declined much 
more sharply than those of most companies and 
thus, comparatively speaking, the base on which 
the excess profits would be computed would be 
relatively lower than for industry as a whole. 


ODD-LOT TRADING LOW: The lack of interest 
in the market evidenced by round-lot traders and 
investors in recent weeks has been duplicated by the 
smaller individuals. In the week ended May 18, 2.4 
million shares were bought in odd-lots and an 
almost equal amount was sold, but in only one of 
the six most recent weeks for which corrected fig- 
ures are available have either purchases or sales 
equaled 300,000 shares. The nature of odd-lot trad- 
ing ran true to form during the decline in mid-May, 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety, re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade N.Y.S.E. listed 
securities. While many individuals will regard the 
reiurns thereon as inadequate for their purposes, 
these issues will be suitable for those to whom 
conservatism is a prime requisite. 


The selection this week: 


Market Call Net 

Issue: Price Price Yield 
Union Pacific deb. ss, 

98 103 3.6%, 


the small operators being heavy buyers on balance 
from May 16 through July 8. Since the latter date 
there has been no preponderance of activity on 
either side. It is interesting to note that there was 
a considerable excess of odd-lot selling in the two 
weeks before the May decline got under way. 


NEWS FACTORS 
POSITIVE: 


Utility Earnings—Gain 6 per cent in first half; in- 
crease being maintained. 

Carloadings—Estimated fall traffic peak revised 
upward. 

Metal Prices—Copper, lead, zinc quotations ad- 
vance moderately. 

Electric Output—Sets another weekly high for 1940. 


NEUTRAL: 

Washington—Negotiations continue for leasing 
Caribbean Sea bases from British Government. 
Machine Tool Activity—Extends drop to July, but 
vacation shutdowns chief influence in decline. 
British Plane Plants—England further plans to build 
aircraft factories in U. S. 


NEGATIVE: 


African Campaign—England withdraws troops from 
British Somaliland. 
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‘The issues listed here do not constitute all of 
the purchase recommendations made from time 
to time by THE FINANCIAL WORLD, nor is it 
intended that one's holdings should necessarily 
be confined exclusively to these securities. This 
service is to be regarded as supplementary to 
various other features which appear each week. 
Purchases of speculative issues should be made 
only when consistent with the policies outlined . 
in the “Market Outlook" on page 15. 


RECOMMENDATIONS 


BONDS 


These bonds can be used to form an investment portfolio 


backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 

FOR INCOME: ‘price, “Yield 
Great Northern gen. 5s, '73..... 96 5.20% Not 
Pacific Power & Light Ist 5s, '55.. 94 5.31 103!/2 
Pennsylvania R.R. deb. 4!/2s, '70.. 89 5.05 102!/2 
West. Maryland R.R. Ist 4s, 52... 84 4.76 Not 


FOR PROFIT: 


Allis-Chalmers conv. deb. 4s, '52.. 108 3.70% 106 


Interlake Iron conv. deb. 4s, '47.. 86 4.65 105!/2 
Lion Oil Ref. conv. deb. 95 4.73 102'/, 
Phelps Dodge conv. deb. 3!/2s, ‘52 109 3.21 105 
Phillips Petrol. conv. deb. 3s, '48.. 107 2.80 102!/, 
United Drug. deb. 5s, '53....... 80 6.25 


PREFERRED STOCKS 
FOR INCOME: 


These are good grade issues and suitable for investment 
purposes for income. 


Recent Current Call 
Price Yield Price 
American Water Works $6 cum... 90 6.66% 110 


Chesapeake & Ohio $4 non-cum. 92 4.34 107!/, 
Crown Cork & Seal $2.25 cum. 

39 5.76 48!/, 
Tide Water Asso. Oil $4.50 cum.. 88 5.11 107 


FOR PROFIT: 


Reasonably assured dividends and prospect of appreciation 
are combined in these issues. 


Radio Corp., $3.50 Ist cum. conv. 54 6.48% 100 
Union Pacific R.R. $4 non-cum.... 77 5.19 Not 
West Penn. Elec. $7 cum. cl. 'A’.. 101 6.93 115 
Youngstown Sheet & T. 5'/2% cum. 86 6.39 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation 


Divi- Indi- Annual 


STOCKS 1939 Yield 
Adams-Millis .......... 19 $1.00 5.3% $3.21 $3.54 
American Snuff ......... 56 3.25 5.8 3.32 3.03 
29 «1.85 6.4 23.35 723.42 
Borden Company ....... 19 «1.40 7.3 1.51 1.81 
Carolina, Clinch. & Ohio. 88 5.00 5.7 Rr <a 
Chesapeake & Ohio .... 39 2.50 6.4 2.62 3.49 
Corn Products .......... 49 3.00 6.1 3.18 3.32 
First National Stores .... 40 2.50 6.3 x3.38 x3.34 


possibilities, price movements will probably tend to be more 
restricted than in the selections of the “Business Cycle’ group. 


Divi- Indi- 


STOCKS 1980 Yield 
24 $1.20 5.0% $1.64 $1.90 
Louisville G. & E. "A"... 19 1.50 7.9 1.99 2.33 
MacAndrews & Forbes... 29 2.00 6.8 1.99 2.47 
Melville Shoe .......... 29 «2.00 68 1.80 2.65 
National Distillers ...... 21 2.00 9.5 3.85 3.43 
Pacific Lighting ........ 38 8643.00 7.9 4.18 3.60 
Reynolds Tobacco "B"... 35 2.30 6.6 2.37 2.56 
Union Pacific R.R........ 83 6.00 7.2 6.62 6.74 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. x—Fiscal years ended March 31, 1939 and 1940. 


z—12 months ended January 31, 1939 and 1940. 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods 
of rising markets, stocks of the business cycle type are 
logically more susceptible to price declines in periods of 
general market weakness. The issues listed in this group 
cannot be expected to resist the trend when virtually the 
entire market is declining but their potentialities are such as 


Divi- Annual 
STOCKS 
Allis-Chalmers ........... 31 $1.25 $1.44 $2.09 
American Bank Note...... 7 DO.35 DO0.57 
American Brake Shoe..... 34 1.25 1.03 2.39 
Amer. Car & Foundry..... 24 .... *D6.15  xD3.40 
Amer. Cyanamid "B"...... 33 70.60 0.91 2.07 
Anaconda Wire & Cable... 25 nate DO0.23 1.54 
Bethlehem Steel ......... 78 1.50 DO.70 5.75 
27 0.25 DO.08 1.04 
Climax Molybdenum ...... 27 3.20 3.12 4.09 
Commercial Solvents .... 9 DO.11 0.61 
Consolidated Coppermines. 5 0.30 ¢0.20 +0.57 
Crown Cork & Seal........ 24 1.37 2.80 
El Paso Natural Gas...... 34 1.50 3.30 3.73 
Glidden Company ...... 12 0.50 72D0.29 z1.70 


+—Before depletion. +—Fiscal years ended June 30, 1939 and 


to warrant their retention in moderate amount in well diversi- 
fied portfolios. Naturally, the price changes which have 
occurred since original purchase recommendations of these 
stocks vary among the individual issues. Consequently, it is 
suggested that new subscribers consult our investors inquiry 
department before making initial purchases from this group. 


Divi- Annual 
STOCKS Price, 1939) 1930 
Kennecott Copper ....... 27 $2.00 {$2.10 $3.14 
Lima Locomotive ......... 20 D3.26 D0.64 
24 2.00 y!.42 y2.32 
Mathieson Alkali ......... 25 1.50 1.01 1.12 
McCrory Stores .......... 15. 1.00 1.48 1.95 
Montgomery Ward ...... 42 1.25 3.50 4.91 
National Gypsum ........ 7 0.25 0.49 0.94 
Natl. Malleable & Steel... 18 1.00 D2.87 2.60 
Paraffine Companies ...... 32 2.25 $2.80 $3.40 
Pennsylvania Railroad .... 20 1.00 0.84 2.43 
7 0.25 0.38 
Standard Brands ......... 6 0.47'/2 0.62 $.51 
Thompson Products ...... 31 1.00 1.33 3.90 
Timken Roller Bearing .... 42 2.50 0.59 3.02 


1940. §—Also paid $1 stock dividend in ($10 par) pre- 


ferred stock. c—Nine months. D—Deficit. x—Fiscal years ended April 30, 1939 and 1940. y—Fiscal years ended January 
28, 1939, and February 3, 1940. z—Fiscal years ended Oct. 31. 
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MARKETWISE AND OTHERWISE 


FEAR TOOK something of a holiday last week and 
the recent declining trend in stocks was reversed. With 
four consecutive advances to brighten sentiment, aver- 
age share prices gained almost four points by Wednes- 
day to close at 125.07. At this level, stock values had 
retraced slightly more than two thirds of their losses of 
the previous week. Besides, they stood less than two 
points away from the high of the recovery movement 
from the June 10 lows (111.84). 


A HEARTENING development was the better tone 
in commodities. Most spot prices went ahead with 
stocks, and indexes got back to where they were earlier 
this month. Since quotations of primary raw materials 
almost invariably influence the stock trend, this move 
was watched with interest. But definite conclusions 
were not being made. After all, commodities are a good 
distance from where they were this time last month— 
to say nothing of last spring. And, so far, the rise has 
been brief in time and limited in scope. 


EVER SINCE the war began, with its periodic crises 
for first the Allies and then England alone, this pub- 
lication has called attention to a rather incongruous 
spectacle—firm, or even advancing, stock prices in Lon- 
don while quotations in New York were either nervous 
or tumbling. This was given a striking repeat per- 
formance just about a fortnight ago. 


ON AUGUST 13, when “clouds” of German planes 
roared over England, stock values here gave up more 
than 4 points. But in London, equities actually advanced 


on that day! And they continued to move forward in 
spite of intensified attacks over the remainder of the 
week. As a matter of fact, the British market is now 
at its best levels since the break that followed the de- 
feat of France. “Someone must worry,” is the apparent 
reasoning on this side of the water, “and if the English 
won't, then we will!” 


PRIVATE advices from Washington are that Congress 
is getting ready to adjourn. Frankly, this statement 
should be accepted with a grain of salt. For, virtually 
overnight, anything can happen to keep the lawmakers 
at the Capitol. However, it is well to bear in mind, that, 
at the tail-end of every session, legislation long on the 
calendars (and often not given a chance of passage) 
is suddenly enacted. So don’t be surprised if something 
you thought was dead and buried pops up on the front 
page of your newspaper, very much alive. 


INCIDENTALLY, a recent unofficial Senate poll on 
the question, “Do you favor passage of the Compulsory 
Military Training Bill?,” fared thus: For—48; Op- 
posed—35 ; Uncertain—13. Since Mr. Willkie came out 
in favor of this measure, its chances for passage have 
been greatly enhanced. But modification of the bill seems 
a certainty. 


HERE’S SOMETHING to add to the growing “low 
record” file: Last week, a New York Stock Exchange 
seat sold for $35,000—the lowest since 1914.—Written, 
August 22. 


THE MOST ACTIVE _ STOCKS — WEEK ENDED AUGUST 20, 1940 


Shares -——Price— Net 

Stock: Traded Open Last Change 
International Paper & Power 41,100 14 1434 + % 
ass 35,300 50% 51% + & 
General Meters. 29,300 464% 45% — & 
25,600 44 — 
24,700 20% 20% + % 
Graham-Paige Motors ..... 21,400 9/16 % +1/16 
18,500 69% 70% + % 
Internat. Paper & Power pf. 17,400 533% 5534 + 2% 
Bethlehem Steel ........... 16,400 74% 763% + 2% 
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Shares -—Price—~ 
Stock: Traded Open _ Last 
General Electric ........... 15,100 32% 32% 
Socony-Vacuum Oil ........ 14,300 8% 8% 
Pennsylvania R.R. .......... 12,800 19% 19% 
Anaconda Copper .......... 12,500 19 1934 
12,400 11 113% 
12,000 6% 6% 
Commonwealth & Southern. 10,800 14% 1% 
Willys-Overland Motors . 10,500 2 2 
9,700 7 7 


Woolworth (F. 9,600 3134 


Net 
Change 
+ % 
+ 4 
+ % 
fe 
— I 
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War Baby Talk 


Quick change from firing at the 
enemy on the ground to attacking 
planes aloft is made possible by the 
new machine gun mount of Colt’s 
Patent Fire-Arms—a hinged cradle, 
mounted on the usual tripod, converts 
the machine gun into an anti-aircraft 
device. . . . Utilizing the largest pieces 
of rubber ever designed by Goodyear 
Tire for a manufacturing process, 
Douglas Aircraft is now making 
sheet metal stampings for airplanes 
faster and cheaper than heretofore— 
employment of huge rubber slabs 
means that only half the usual dies are 
required because the heavy rubber 
conforms to the opposite shape when 
under pressure. . . . The threatened 
shortage of gasmask charcoal, because 
it is made from coconut shells, will 
soon be remedied—according to 


* * * * * 


PROGRESS 


Is Spurred by 
Ingenuity at 
CELOTEX 


Since its inception, The Celotex Cor- 
poration has recognized the impor- 
tance of scientific and engineering in- 
genuity in relation to the progress of 
the industry it serves. As a result, the 
search for new and better materials 
and new and better building methods 
has never experienced a let-down. 


Today, The Celotex Corporation 
manufactures scores of building prod- 
ucts that are in step with modern de- 
mands of cost and utility. Many of 
these products are the result of years 
of development and refinement. Some 
are in wide use. Others are “just com- 
ing into their own." But EVERY ONE 
represents a step in the direction of our 
goal—''A Better Way to Build." 


CELOTEX 


REG. U. S. PAT. OFF. 


BUILDING INSULATION 
INTERIOR FINISHES 
GYPSUM PRODUCTS 
INDUSTRIAL INSULATION 
ROOFING PRODUCTS 
ACOUSTICAL PRODUCTS 
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A lot of quite interesting “fish 
stories” are expected to come 
as a result of the use of portable 
radios on fishing trips—there 
seem to be two schools of thought 
and fish. 


Union Carbide & Carbon, a method 
has been found to produce this high- 
ly activated charcoal from any kind 


of wood sawdust. . . . Another con- 
tribution of International Nickel to 
naval construction is the development 
of nails made from “Monel Metal”— 
the nails are said to be impervious to 
rust. Included among the de- 
fense orders is a contract for ‘“‘me- 
chanical draft equipment”—of course 
this has nothing to do with either 
conscription or the third term. 


Auto Motifs 


Advance reports from Chrysler 
Corporation announce that the 1941 
“Dodge” will embody ‘a construc- 
tional innovation so revolutionary in 
character that it will simplify car driv- 
ing to a sensational degree’”—this 
means simply that the fluid drive 
transmission will become standard 
equipment on a lower priced car... . 
The new line of “Buicks” of General 
Motors marks a further advancement 
in ultra-streamlining—fenders have 
become an integral part of the body, 
while running boards have vanished 
entirely... . The introduction of the 
Nash “Ambassador” model to the low 
priced class field will be featured by 
its new high economy engine—tests 
show that the car will average 30 
miles per gallon at city driving speeds. 
. . . Optional equipment offers have 
included many unique gadgets, but 
there is always something new—at 
the moment Studebaker the 
“Music-Aire” horn which plays the 
first seven notes of “Merrily We Roll 
Along,” while Pontiac is offering an 
especially styled Venetian blind to 
fit the rear windows of its sedans. 


Synth etics 


Artificial rubber is available in 
many forms but B, F. Goodrich Com- 
pany has now developed a synthetic 
rubber solution which can be applied 
to surfaces of natural rubber like 
paint—when applied as a dressing for 
belting it serves to carry away static 
from transmission belts... . The 
broad demand for luminescent coat- 
ings which has come asa result of the 
blackouts abroad has led Sherwin- 
Williams to expand in this direction 
—coming is a non-poisonous paint of 
unusual luminosity which gives forth 
light for almost eight hours after its 
source is withdrawn. . . . Quicker re- 
lief for cold sufferers is promised in 
the new synthetic compound of Eli 
Lilly & Company—this is a sugar de- 
rivative of ephedrine which is said to 
be far less irritating to the mucous 
membranes than usual ephedrine 
solution. . . . Strong yet lightweight 
airplane propellers will next be made 
of rayon velvet and plastic wood— 
under a process of W. H. Moss, Ltd., 
propellers can be formed by pressure 
in such a way that the velvet “melts” 
and binds the wood layers together 
to form a unit... . The search for a 
synthetic substitute for the casings 
used to cover sausage and_ similar 
meat products has ended so far as 
Visking Corporation is concerned— 
a tube of paper with a continuous 
moisture-proof lining of rubber hy- 
drochloride will serve the same 
purpose, 


Movie Pickings 


Latest cycle in the movies appears 
to be toward petroleum, particularly 
in its early days—Loew’s Metro- 
Goldwyn will lead off with “Boom 
Town” followed by Warner Bros. 
Pictures with “Flowing Gold.” ... 
Industrial companies are going in for 
appealing titles in their films which 
are intended to sell merchandise and 
ideas—the American Steel & Wire di- 
vision of U. S. Steel has just com- 
pleted a movie about bedding, entitled 
“And So to Sleep,” while Crane Com- 
pany is releasing a film to heating 
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contractors captioned “The Heat’s 
On.” ... The “retirement” of Shirley 
Temple as a film star will not leave 
Twentieth Century-Fox without a 
promising moppet—Ann Todd, eight- 
year-old youngster, who supported 
Miss Temple in “The Bluebird” is 
being groomed as her successor... . 
Repeat bookings and extended runs 
have made the ‘Information Please” 
short with Wendell Willkie the big- 
gest grossing short feature ever 
handled by Radio-Keith-Orpheum— 
in fact, according to RKO, it is the 
most popular short since “Ferdinand 
the Bull.” 


Christenings 


“Duraclay” describes the new 
ceramic material being utilized for 
the manufacture of bathtubs by Crane 
Company. ... An improved flat iron 
with a non-kink, swivel action cord 
will soon be introduced by Manning- 
Bowman as the “Iron-That-Wags- 
Its-Tail.” . . . A new series of illumi- 
nated house numbers made of un- 
breakable plastic have been trade- 
named “Address-O-Lite” by Art-O- 
Lite Company, the manufacturer. .. . 
A special type of colored chalks, suit- 
able for drawing school blackboard 
murals, will be featured by American 
Crayon as ‘‘Poster-Pastello.” ... A 
new line of waterproof cosmetics, in- 
cluding lipstick, mascara, powder, 
face cream and hair lotion will be 
introduced by Helena Rubinstein as 
“Aquacade Make-Up.” . . . Next in 
children’s vehicles from the Mechanix 
Company is the “Go-Kar,” which is 
the streamlined version of the old 
fashioned velocipede. . . . The innova- 
tion of the St. Paul Corrugating Com- 
pany in one-piece walls for basement 
window wells will be known as the 
“Lux-Right Area Wall” ... The 
combination ink well, desk calendar 
and clip holder, developed by the Al- 
fred Robbins Organization, will be 
featured as the “Deskit.” . . . Latest 
in bubble-bath soaps will be offered 
by B. & L. Laboratories under the 
simple title of ‘Use-Foam Million 
Bubble Body Shampoo.” 


Odds 62 Ends 


Most unusual yet in premiums 
with dog foods is that offered with 
Swift’s “Pard” canned pet meat—a 
tail-light, to be clipped to the animal’s 
harness to protect the pet on his 
travels by night, can be had for three 
labels and 15 cents. . . . International 
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COLONIAL H 
BETWEEN EUCLID & PROSPECT 


A little old fashioned, yes, but a million 
friends still say “My choice is the Colonial 
in Cleveland.” The reason — fine location, 


friendly, modern service and COMFORT 


Business Machines will strike a new 
note in promoting its “Electromatic”’ 
typewriters—the prime selling argu- 
ment will be the machine’s “feather- 
light touch” which prevents stenog- 
raphers and typists from breaking 
nails and chipping polish. . . . General 
Electric engineers have designed a 
stadium with a catenary-supported 
roof which would cover an entire 
baseball diamond—artificial sunlamp 
floodlights and controlled ‘‘spring”’ 
showers by means of intricate sprink- 
ling systems would keep the grass 
perennially green... . A new engine 
for midget tractors which is claimed 
to be lighter, more efficient and 
longer lasting has been perfected by 
Ford Motor—the motor is styled with 
all the elements axially aligned which 
makes it possible to utilize planetary 
gearing instead of the worm and bevel 
gearing heretofore used... . The Sat- 
urday Evening Post reveals all of the 
innovations which will be introduced 
in next year’s Ringling Brothers’ Cir- 
cus—backs on all unreserved seats, 
rubber tires on all vehicles and trans- 
parent plastic bars for all animal 
cages. . . . Patriotism has apparently 
influenced the color selections of the 
Textile Color Card Association for 
the coming spring—the “Old Glory” 
hues are dubbed as “Red Cross,” 
“Bluejacket” and “White House.” 


Continued from page 2 


considerable 


bearing 
For the first six months of this 
year, the institution’s operating loss 
was cut to $9,802—as against a loss 
of $336,360 for the corresponding 


months 
fruit. 


are 


period of 1939. Somewhat heavier 
trading volume for the first half of 
this year doubtless helped a little, 
with aggregate stock transactions 
coming to 126.9 million shares vs. 
118.8 million, but the bulk of the im- 
provement came from the outgo side 
of the ledger. This is the first time 
that the Exchange has published a 
half year statement. 
xk k 

For the past several weeks Tide 
Water Associated Oil has been work- 
ing on proposals for refunding the 
company’s present funded debt of 
$34 million debenture 314s. Arrange- 
ments have now been completed for 
this refunding and Tide Water Asso- 
ciated has sold $19 million of one to 
ten-year serial notes, with an average 
interest rate of approximately 2 per 
cent, and $16.5 million debenture 
234s to a small group of banks and 
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insurance companies. As a result of 
this refunding operation Tide Water 
will save $3,328,050 in interest dur- 
ing the next eleven and a half years, 
the unexpired term of the present 
debenture issue. The new securities 
were sold by Kuhn, Loeb & Com- 
pany and Lehman Brothers, acting 
for Tide Water Associated Oil Com- 
pany. Tide Water’s debenture 314s 
were selling at substantial premiums 
above their redemption levels for some 
time, and are currently selling slight- 
ly above the 105 redemption price. 


Since 1932, sales of United States 
Plywood Company (and its prede- 
cessors) have been rising. Expan- 
sion has been financed in part by 
bank loans; but with the prospect 
now that further material growth is 
ahead, the company has decided to 
offer additional common stock to the 
public to obtain necessary funds. 
Eastman, Dillon & Company is to 
underwrite a block of 30,000 shares 
to be sold by the company itself, in 
addition to 20,000 shares now owned 
by large stockholders. Proceeds to the 
company will repay bank loans, and 
provide payment for new facilities, 
already completed as well as expan- 
sion for the future, particularly in 
connection with developing and sale 
of aircraft materials and parts. Al- 
though the price at which the shares 
will be offered has not been an- 
nounced, the stock is currently quoted 
around $25 a share on the N. Y. 
Curb. Indications are that the cur- 
rent month (August) will set a new 
high record in the company’s history 
for sales and earnings. 


<@ 


Last week Western Auto Supply 
put into SEC registration a $6 mil- 
lion issue of 15-year debentures, pro- 
ceeds of which will be used to pay off 
$3 million bank loans, to finance addi- 
tional inventories, and to provide 
funds for the opening of new stores. 
The company now operates over 200 
units, in approximately 30 states east 
of the Rockies, in addition to which 
further sales outlets are provided by 
some 1,400 independently owned “as- 
sociate” stores. It is understood that 
about 35 per cent of total sales are 
made to the latter at wholesale. The 
new debenture issue will be offered by 
a syndicate headed by Merrill Lynch, 
E. A. Pierce & Cassatt. 
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ast week, trading activity in the 
bond market fell to the lowest 
levels since 1918 and was accom- 
panied by lower prices. Second grade 
rail issues scored the largest declines. 
Foreigns were irregular, U. S. Treas- 
uries were about unchanged. Public 
utility issues, however, moved against 
the trend and closed a little higher. 
The trading lethargy of the early part 
of the week was followed later by an 
increase in activity and slightly high- 
er prices for speculative and high 
grade bonds. 


BALTIMORE & OHIO 


The latest available information on 
the B. & O.’s operations and finances 
reveals the importance of a high level 
of industrial activity to this eastern 
trunk line carrier, as well as the bene- 
fits of its debt adjustment plan. In 
reflection of this betterment, the re- 
funding and improvement mortgage 
bonds have managed to stay fairly 
close to their highs for the year to 
date. (Recent prices, 5s, 1995, 30; 
6s, 1995, 34; 5s, 1996, 291% ; 5s, 2000, 
30.) 

In the first half of 1940, the net 
loss was cut to $1.1 million from the 
$6.3 million reported in the compa- 
rable period of 1939. Traffic figures 
since that date have been quite en- 
couraging and for the full year 1940 
it is estimated that fixed charge re- 
quirements without allowance for the 
debt adjustment plan may be fully 
covered with something to spare. In 
1939, it will be recalled that this cov- 
erage—on the same basis—amounted 
to 0.95 times. The protection of 
mandatory payments under the plan 
is, of course, even greater. These 
trends have also resulted in an im- 
provement in the road’s working cap- 
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ital, permitting a net current asset 
position to be shown on the most re- 
cent table of balance sheet items 
against a deficit a year ago. 


NEW HAVEN SEC. 6s, 1940 


Around prevailing levels of 27, the 
New York, New Haven & Hartford 
secured 6s, 1940, can be retained by 
those who are prepared to exercise 
considerable patience with this situa- 
tion and are not restricted to conserv- 
ative investment policies. 

Although the most recent operat- 
ing reports of this carrier do not 
make favorable reading when com- 
pared with last year, the showing is 
not as bad as a superficial study 
would indicate. Total operating rev- 
enues in the first six months of 1940 
were slightly over the comparable 
1939 level. However, it must be re- 
membered that this year’s operations 
did not have the benefit of the busi- 
ness diverted to the lines in 1939 as 
a result of a trucking strike in New 
England. Furthermore, the reduction 
in coach fares early this year (an im- 
portant item to this road) has been 
a restrictive factor. At the same time, 


the following compilation. 


tration period. 
Offering 


$25.000,000 deb. 3/55 


NEW ISSUES SCHEDULED 


i more the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in 
The dates given, however, are not to be regarded 
as definite inasmuch as issues are frequently delayed beyond the 20-day regis- 


541,580 shs. no par 
common 


Underwriters Date Due 
Dillon, Read; Glore, Forgan, 

Aug. 27 

Smith, Barney, et al. ....... Aug. 27 
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operating costs and taxes increased 
enough to offset the revenue gains. 
As a result, fixed charge coverage 
for the first half of 1940 declined to 
0.53 times from the 0.59 times in the 
comparable period of 1939. Despite 
this performance, intermediate term 
territorial prospects are favorable. 


STANDARD GAS DEBENTURES 


If current quotations are any guide, 
considerable uncertainty exists con- 
cerning the ability of the Standard 
Gas management to put through “ 
initial step” in the program for com- 
pliance with the death sentence of the 
1935 Utility Act. The 6s were re- 
cently quoted around 69 as against 
71 the day before the Standard Gas- 
San Diego security exchange was 
proposed. 

Under the terms of this plan, 56 
shares of San Diego common stock 
(after the issue is split 10-for-1) 
would be exchanged for $1,000 
principal amount of Standard Gas 
notes or debentures. In connection 
with this proposal, it is interesting to 
note that, if all of the San Diego stock 
is taken up under the offer, there will 
be a reduction of some 25 per cent 
in the outstanding funded debt of 
Standard Gas & Electric. But, even 
more interesting from the bondhold- 
er’s point of view, the latter will 
suffer a reduction in income of more 
than 25 per cent unless San Diego 
increases its common dividend dis- 
bursements approximately 34 per 
cent. This would necessitate placing 
the shares on a basis almost as high 
as the record 1930-31 period. 


INFLATION 


Continued from page 4 


this when, referring to the Conti- 
nental currency, he wrote that “The 
general effect of the depreciation 
among the inhabitants of the States 
has been this, that it has operated as 
a gradual tax upon them. .. .” 
Continuing, it appears that, unlike 
individuals, governments can repudi- 
ate their obligations with impunity. 
This is so well recognized that it may 
be trite to say that repudiation of 
currency by governments is as old as 
monetary history. We had one only 
recently, when the dollar was de- 
valued in terms of gold. And it 
would take a courageous soul to say 
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CONVERTIBLE BONDS AND 
THEIR CONVERSION FEATURES 


(Part 2) 


HE following tabulation covers the second half of the non-receiver- 

ship convertible bonds listed on the New York Stock Exchange, 
giving prices of bonds and stocks, conversion privileges of bonds and 
denominations of less than $1,000 in which they are obtainable. The 
first half of this presentation appeared on page 23 of the August 21 
issue of THE FINANCIAL WoRLD. 


BOND: 
(Prices: 
Bond—Stock) 


Lion Oil Refining S.F. deb. 442s, 1952, convertible into 35 shares of common to 
( 96— 10) March 31, 1942. 


Liquid Carbonic deb. 4s, 1947, convertible into 34 shares of common through 
(107— 14) June 15, 1941; thereafter into 31 shares through June 15, 
1943; thereafter into 28 shares through June 15, 1945; there- 
after into 25 shares through June 15, 1947. if called for 
redemption, conversion privilige continues through fifth 

day prior to redemption date. 


CONVERSION FEATURE 


Lone Star Gas Corp. deb. 3%s, 1953, convertible into 73 shares of common at 
(108— 9) any time before August 1, 1945. 


Maine os 4%s, 1960, convertible into 10 shares of 6% prior preference 
« 49— ) stock. Conversion privilege is based on separate agreement 
rather than mortgage indenture. (Also available in $500 


units.) 


National Distillers Corp. deb. 3%, 1949, convertible into 28.8 shares of com- 
(104— 21) mon for the ist $7.5 million converted; into 25 shares for 
the next $7.5 million and into 22.3 shares for the last $7.5 

million. 


New York Central 3s, 1952, convertible into 16% shares of common through 
( 56— 12) April 30, 1947. (Also available in $500 and $100 units.) 


New York Dock Co. 5s, 1947, convertible into 20 shares of $5 preferred and 
(48—6—4) 14 shares of common. 


Paramount Pictures deb. 3%s, 1947, convertible into 30 shares of common 
( 86— 5) aaa ert 1, 1942; thereafter into 25 shares through 
Feb. 23, 1947. 


Parmelee Transportation deb. 6s, 1944, convertible into 34.15+ shares of com- 
( 41— 1) mon. (Also available in $500 units.) 


(Also available in $500 and $100 units.) 


Pennsylvania R. R. deb. 344s, 1952, convertible into 20 shares of common for 
( 85— 20) the _ of the bonds. (Also available in $500 and $100 
units. F 


Phelps Dodge deb. 3%s, 1952, convertible into 20 shares of common for the 
(109— 29) life of the bonds. (Also available in $500 and $100 units.) 


Phillips Petroleum Co. deb. 3s, 1948, convertible into 21.1 shares of common 
(107— 33) prior to September 1, 1943; thereafter into 18.2 shares. 


Pittsburgh Coke & Iron 414s, 1952, convertible into 45.45+ shares of common 
(100— 7) through March 1, 19438; thereafter into 38.46+ shares 
through March 1, 1947. 


Republic Steel 5%, 1954, convertible into 26.28+ shares of common for the 
(106— 17) life of the bonds. (Also available in $500 and $100 units.) 


Richfield Oil deb. 4s, 1952, convertible into 57.14+ shares of common through 
(106— 8) March 14, 1943; thereafter into 50 shares through March 14, 
1947. (Also available in $500 and $100 units.) 


Simmons Co. deb. 48, 1952, convertible into 15 shares of common through 
(101— 15) March 31, 1941; thereafter into 14 shares through March 31, 
1942. (Also available in $500 units.) 


Studebaker deb. 6s, 1945, convertible into 80 shares of common through Dec. 
(100— 8) 22, 1944, or tenth day preceding date of prior redemption. 
(Also available in $500 and $100 units.) 


Tri-Continental deb. 5s, 1953, Ser. “A,” convertible into 80 shares of common 
(105—1%) for the life of the bonds. (Also available in $500 units.) 


Walker (Hiram)-Gooderham & Worts deb. 44s. 1945, convertible into 18.18+ 
(104— 26) shares of common until only $2 million of the bonds are left 
outstanding; shares thereafter. 


Wilson & Co. deb. 3%s, 1947, convertible into 76.92+ shares of common through 
(100— 4) Oct. 1, 1946. 


Youngstown Sheet & Tube Co. deb. 4s, 1948, convertible into 16 shares of com- 
(104— 32) mon through September 1, 1942: thereafter into 14 shares 
through September 1, 1944 and into 13 shares through 

March 1, 1948. 
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Over-the-Counter 
Securities Market 


What It Is and 
How It Operates 


It will be a revelation to investors 
generally to hear that the coun- 
try’s largest securities market is 
the OVER-THE-COUNTER 
MARKET, whose history, scope 
and workings are fully explained 
for the first time in a single vol- 
ume — this is the new book, by 
John C. Loeser of the National 
Quotation Bureau. 


“Here,” says the Investment 
Dealers Digest, “is the book for 
which the 6,700 financial houses, 
plus 2,300 branches (that create 
and maintain the great Over-the- 
Counter Market) have long 
awaited. It is encyclopedic—just 
as valuable, just as 
readable to investor 197 Pages 
and layman as to 
professional dealers 
in investment secur- $2.00 
ities.” 

FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 


A Complete Vacation At 


Admiral 


CAPE MAY, N. J. 
Same Management as Gulf Stream Hotel, 
Lake Worth, Fla. 


Fireproof—Cool—Capacity 800—Most luxurious, 
Directly on ocean — Own swimming pool — 
Tennis—Bowling—Ballroom—Surf bars—Cock- 
tail rooms — Music — Bridge—Golf—Fishing— 
Bicycling — Riding — Theatre — Finest food— 
Restricted clientele—Weekly rates from $26.00 
each person, two to room. American Plan. 
Also European plan, 


“MOST FOR YOUR MONEY” 
Season June 15 to September 15 


CHANGING CONDITIONS 


demand constant scrutiny of each new 
situation. Send in a list of your securr 
ties 7 — up-to-date analysis. Write 
Dept. K-6 


(HapmaN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
Suppose 
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NEW YORK FUND 
| OME ANNUAL APPEAL TO BUSINESS AND EMPLOYEE GROUPS ON BEHALF OF 
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REAL ESTATE 


SOUTH CAROLINA 


ANGEL OAK PLANTATION for sale. 175 acres 
including Angel Oak; this tree estimated 1,000 
years old. Visitors come from every State to see 
it. Some water front. Dorothy McSween, Johns 
Island, South Carolina. 


that we will not experience another. 

Theoretically, if nothing else, in- 
flation finds its reflection in sharply 
rising stock prices, declining quota- 
tions for gilt-edged bonds and a boom 
in commodities. But with govern- 
mental controls plus “extraordinary” 
conditions in international markets, 
this can scarcely be expected to occur 
in the first, or even the “critical,” 
stage of inflation. For obvious rea- 
sons, the same is true of one of the 
best indicators of years gone by— 
rocketing foreign exchange quota- 
tions. As far as security and com- 
modity prices are concerned, the or- 
thodox inflation pattern would cer- 
tainly be seen in the “explosive” 
stage. But that would be too late for 
our purposes. 

Under the circumstances, one of the 
best available tools is the index of 
bank-deposit turnover. Considering 
the widespread use of checking ac- 
counts in this country, the velocity of 
demand deposits is sure to reflect any 
flight from cash into equities and 
tangible wealth. This index (1919- 
25 average = 100) appears as part of 
the statistical tabulation the 
Monthly Review of Credit and Busi- 
ness Conditions of the N. Y. Federal 
Reserve Bank. Latest figures re- 
leased were for June and showed 59 
for banks outside New York City and 
33 for those in New York. A year 
ago, the comparatives were 54 and 
24 respectively. During the early 
months of 1937, the index number for 
banks outside New York City rose to 
a high of 73 and that for New York 
banks to 51. 

Another significant thing to watch 
is the trend of government financing. 
This can be followed in your daily 


newspaper. A sharp increase in short 
term borrowing—in conjunction with 
continued deficit financing—means 
that the nation is not far from the 
“forced loan” stage. After that, it’s 
the printing press. 

While, during the World War 
years, the all-commodity index of the 
Bureau of Labor Statistics proved a 
good guide to the post-war inflation, 
it was of little forecasting value in the 
private-credit inflation of the ’twen- 
ties. Regarding the Cost of Living 
Index, compiled by the National In- 
dustrial Conference Board, this can 
make for interesting conclusions as to 
the present and the past. But it is 
hardly a barometer of things to come. 

Because of its creditor status, 
monetary wealth, striking natural re- 
sources and great potential taxing 
power, the United States can be made 
to support a good “case against in- 
flation.” But against these must be 
counted an inordinate gold stock, tre- 
mendous excess reserves, and a num- 
ber of (almost forgotten ) inffationary 
powers in the hands of the Adminis- 
tration, the Treasury and the Federal 
Reserve System. Then there is the 
matter of deficit financing to consider. 
In France, Italy and Germany, halt- 
ing of inflation meant a return to bal- 
anced budgets. 

’ Under such circumstances, it must 
be concluded that the development of 
inflation in this country is inevitable. 
The best that can be said is that its 
active evidences will probably be 
long delayed. This, however, must 
not be taken to mean that monetary 
disaster is a certainty. For there are 
all degrees of infl and anything 
can happen to change existing circum- 
stances in the years that lie ahead. 


CORPORATION EARNINGS REPORTS 


SARNED PER SHARE 
ON COMMON STOCK 


1939 
12 Months to July 44 
Connecticut Light & Power 


view $3.26 $3.2 


to | 31 
7 Months to oun 31 


2.22 .26 


Westinghouse Electric & Mfg...... 34 2.66 
28 Weeks to July “4 
27 Weeks to 
12 Months to — 30 
Hancock Oil of Calif...,.......... 5.08 31 
Pacific Gas & Electric............ 2.78 
6 Months to Pe. 30 
American Chain & Cable.......... 1.04 0.5 
American Hair & Felt............ 0.12 D0. 20 
American Machine & Foundry..... 0.64 0.34 
American Potash & Chemical...... 1.74 2.53 
Anaconda Copper Mining.......... *2.02 0.83 
Atlantic Gulf & West Indies S.S. D2.11 D2.03 
Belding Heminway .............. 0.62 0.56 
Beneficial Industrial Loan 1.24 1.27 
Chicago Pneumatic Tool... 1.23 0.09 
Colgate-Palmolive-Peet .... 0.45 0.88 
Columbia Gas & Electric 0.60 0.43 
3.46 3.04 
Compressed Industrial Gases....... 0.81 0.44 
0.15 D0.06 
Dewey & Almy Chemical.......... 1.02 1.00 
D1.59 D2.23 
Federal Motor Truck.............. D0. 26 D0.25 
0.38 0.13 


EARNED PER SHARE 


1940 1939 
ON COMMON STOCK 6 Months to June 30 
Great Northern Paper............. 1.43 


Hercules Motor .................. 0.70 $0.54 


Homestake Mining ............... 1.80 2.11 
Hudson Motor Car....... D1.15 pD1.10 
Intercontinental Rubber ........... 0.26 0.16 
International Cigar Machinery..... 1.14 1.06 
International Nickel 1.17 1.15 
Jenkins Bros. ........ 0.56 0.17 
Lehn & Fink....... oes 0.75 0.77 
Marlin-Rockwell 3.82 1,42 
Pet Milk Co.... 1.06 1.12 
Pfeiffer Brewing 0.61 0.62 
Phillips Packing ... D0. 23 D0.30 
Revere Copper & Brass............ 0.95 D1.40 
Silver King Coalition Mines...... 0.21 D0.02 
Soss Manufacturing . ............ 0.57 0.38 
South American Gold & Platinum.. 0.14 0.07 
Southland Royalty Co............. 0.17 0.19 
Transwestern Oil D0.68 D0.17 
Union Tank Car nie 0.96 0.83 
United Biscuit Co. of America.... 0.87 0.95 
D0.02 D0.13 
United Engineering & Foundry.... 2.16 1.12 
Western Steel Products........... tl tD0.09 

12 Months to 31 
United Paperboard ............... D0.31 


b—Class B stock. *—After $2,000,000 reserve for con- 
tinsencies, equal to 23 cents per share. +—Adjusted for 
100% stock dividend. ¢—Before income taxes. 
Deficit. 
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H™ completely the American 
stock market is dominated by 
the course of events abroad was dem- 
onstrated August 13. On the previ- 
ous day both the rails and the indus- 
trials had established new highs on 
the present move, reconfirming the 
intermediate uptrend. But with the 
outbreak of intensified aerial attacks 
on Britain, fear-dominated investors 
tossed overboard 640,000 shares, the 
largest daily volume, with one excep- 
tion, since the end of June. The in- 
dustrial average lost over four points 
on the day, while the rails dropped 
almost a point. 

But no significant selling pressure 
developed, either on that day or dur- 
ing immediately succeeding sessions. 
This would appear to indicate that 
weak holdings represent a very small 
percentage of the total, as had already 
been demonstrated by the extremely 
low level of brokers’ loans. On the 
other hand, the average investor can 
see little incentive for adopting an 
aggressive purchasing policy until 
there is a more definite outcome to 
the Nazi blitzkrieg. 

Until England’s defeat should ap- 
pear fairly certain, or it becomes ap- 
parent that she cannot be defeated at 
any time within the intermediate 
term future, it is unlikely that any 
substantial change will be witnessed 
in stock prices. In the meantime, 
prospective buyers will be deterred 


by the possibility of a Nazi victory; 
present holders, realizing that equities 
are statistically undervalued, will 
maintain their positions—though per- 
haps with misgivings. 

In present thin markets, however, 
the operations of professional traders 
plus those of the small minority of 
investors who take definite action, 
can exercise a disproportionate effect 
on share values. While these groups 
are incapable of bringing about a 
broad and sustained movement in 
either direction, they will probably 
continue to cause one-day flurries 
such as those witnessed July 30 and 
August 13. Such moves will not 
possess a great deal of significance, 
but they are worth watching as indi- 
cations of the hopes and fears of the 
speculative fraternity, as well as the 
general public. 


The low points established in both 
averages August 16 were fractionally 
under the minor support points at 
121.64 and 26.21, but about two- 
thirds of the losses from the August 
12 highs have since been regained 
and thus no damage has been done. 
The minor trend, however, must still 
be regarded as down. Should the 
present rally make a top without bet- 
tering the 127.26 and 27.29 levels 
and then decline below 121.28 and 
26.17, an intermediate decline would 
be indicated.—Written August 21; 
Allan F. Hussey. 


TRENDS OF THE DOW- JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’S opinion on the stock market. 
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Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 


each letter should be contined to a 
request for a single item. Print 
plainly and give name and address. 


Items of Interest Department 


THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


19-page booklet for anyone who wishes to 
learn to write by touch. Also for Secre- 
taries who wish to increase their speed and 
accuracy. Please write on letterhead. 


CHAIN STORE STATISTICS 


Containing record of operations of 30 chain 
store companies and other information of 
interest to investors. 


HOW TO BE A LIFE INSURANCE 
REPRESENTATIVE 


An informative 30-page booklet covering 
every phase of this subject suitable for any- 
one seeking employment which offers a 
future. 


OPENING AN ACCOUNT 


24-page informative booklet on this subject. 
Prepared by a N. Y. S. E. firm. 


PHILCO CORPORATION 


Prospectus on Common Stock (Par Value 
$3.00 Per Share) available upon request. 


CONTINENTAL AVIATION AND 
ENGINEERING CORPORATION 


Prospectus on Common Stock available upon 
request. 


HOME AIR CONDITIONING 


Completely illustrated literature explains 
home air conditioning — how it-affects the 
health, comfort, and convenience. Valuable 
to those planning to build and present home 
owners who plan to modernize. 


HOW TO BUILD BETTER HOMES 


To provide livability and comfort; economy 
in operation; lasting home values; guaran- 
teed protection. A most valuable booklet 
for anyone owning a home or expecting to 
remodel or build one. 


AMERICA’S SMARTEST BOATS 


Beautifully illustrated brochure describes 
100 style-leading models at new low prices, 
teatures and specifications unobtainable from 
any other boat builder. 


EYE-SAVING LAMPS 


Catalog describing a lighting system, using 
standard Mazda Bulbs, designed to protect 
eyes by eliminating glare. Lamps for every 
reading, writing and working need in the 
home, office and industry. Please write on 
business letterhead. 


PLANNING FOR INCOME 

AT 55, 60 OR 65 

Tells of more than 75 interesting ways to 
enjoy your ‘‘vacation years’? when they 
arrive. 

COMFORT AND CLEANLINESS 

IN YOUR HOME 

This booklet brings you the facts about a 


great advance in low-cost, warm-air heating 
for homes. For home owners only. 
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The Firestone Tire & Rubber Company 


Douglas Aircraft Company, Inc. 
_ Earnings and Price Range (D) 
Data revised to August 21, 1940 4 PRICE RANGE 
Incorporated: 1928, Delaware. Main office: 40 a 
Annual meeting: r Yednesday in Marc’ 
of stockholders (November 30, 1939) : 186 
Capitalization: Funded debt.......... Non 
Capital stock (no par).......... 600,000 shs 1932 "34 "36 ‘37 ‘38 1939 


Business: One of the largest manufacturers of aircraft and 
aircraft parts (with the exception of engines). Large pur- 
chasers of company’s planes have been the U. S. and foreign 
governments, although the manufacture of commercial and 
transport planes constitutes the backbone of activities. 

Management: Aggressive and experienced. 

Financial Postion: Adequate. Working capital May 31, 1940, 
$12.5 million; cash, $20 million. Working capital ratio: 
1.6-to-1. Book value of common, $29.94 per share. 

Dividend Record: Payments 1930-33, 1935, 1938-39. 

Outlook: Volume prospects are favorably defined in view 
of the British war requirements and the domestic defense 
needs. However, extent to which the company can carry 
down a significant part of the additional revenues to net 
income will depend in no small degree upon tax burdens, 
profit limitations and accounting policies. 

Comment: Despite a strong trade position, the nature of 
the business necessitates a speculative rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
alendar Year’s——, 


ended: Feb. 28 May31 Aug. 31 Nov. 30 Year* Dividend Price 
————_Not $0.20 $0.87% 18 

————Not Reported ————_—__ 0.10 0.75 18 —10% 
$0.02 D$0.78 $0.17 $0.67 0.08 None 28%—14% 
ae 0.73 1.27 0.31 0.39 2.70 0.75 583%3—17% 
Es 0.34 0.38 0.15 1.24 1.74 None 82%4—50% 
ae 0.42 0.51 0.57 0.40 1.90 None 774%4—26% 
Soa 0.71 1.20 1.28 0.57 3.76 3.00 7854—56 

.., eee 1.35 1.10 1.64 0.72 4.81 3.0 87%—55 


*Fiscal year ends November 30. tTo August 21, 1940. 


sd Earnings and Price Range (FIR) 
Data revised to August 21, 1940 40 —— 
Incorporated: 1910, Ohio. Office: Akron, 3 
Ohio. Annual meeting: December 15. 10 
Capitalization: Funded debt... $45,800,000 0 Fiscal year ends Oct. 31 $4 
*Preferred stock 6% cum. EARNED PER SHARE 
465,934 shs $2 
Common stock 1,933,992 shs 
*Callable at $105. 1932 ‘33 '34 '35 ‘36 ‘37 ‘38 1939 


Business: Fourth largest manufacturer of tires, tubes, rub- 
ber articles and automobile accessories. Has its own chain 
of over 600 auto supply and service stores and many outlets 
through independent dealers. Produces some 6,000 items in 
its mechanical rubber goods division and is also active in the 
plastics field. Foreign sales normally account for 15% of total. 

Management: Highly progressive and individualistic. 

Financial Position: Strong. Working capital October 31, 
1939, $74.5 million; cash, $13.9 million. Working capital ratio: 
5.9-to-1. Book value of common stock, $31.36 per share. 

Dividend Record: Fairly liberal; payments in every year 
beginning 1910 except 1922-1923. No regular rate. 

Outlook: Earnings are largely determined by volume and 
the relation of raw rubber quotations to sales prices of 
finished products. Necessity of maintaining large inventories 
increases the risk factor in this industry. Company is one 
of the lowest cost producers. 

Comment: The preferred is of good investment grade; the 
common is one of the relatively conservative issues in a 


fundamentally speculative industry. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fis -———Calendar Year’s—, 
year ended: Apr. 30 Oct. 31 Year’ Total Dividends Range 
933 D$1.51 $1.20 D$0.21 $0.55 — 9% 
0.06 0.65 0.71 0.40 351336 
0.40 1.13 1.53 0.40 25%4—13% 
0.70 2.58 3.28 1.40 36%%4—24% 
1.23 2.10 3.3) 2.00 413%—16 
0.53 0.74 1,27 1.25 26%—16% 
0.75 1.28 2.03 1.00 254%4—17 5 
0.60 “0.75 *21%—12% 


The Dow Chemical Company 


Data revised to August 21, 1940 gGaornings and Price Range (DOW) 
Incorporated: 1897, Michigan, as successor 160 


to Dow Process Company. Office, Midland, 120 
Mich. New York Office, 30 Rockefeller 80 
Plaza. Annual meeting: Second Wednesday 40 PRICE RANGE 
in August at Midland, Mich. ‘i | 
$6 


Number of 
stockholders (November 1, 1939): Preferred, 


Capitalization: Funded deb $ 

apitalization: nded debt.... 5,000,000 

“Preferred stock, (5% eum. $100 

Common stock, (no par)...... 1,031,988 shs 


*Redeemable at $105 a share and at $100 
in 1957 when company’s ‘Gane expires. 

Business: Produces some 300 chemicals; is the leading 
U. S. manufacturer of bromides and magnesium and accounts 
for over 50% of world’s output of bromine and bromides. 
An associated company extracts bromine from sea water 
for use as a constituent of “Ethyl,” anti-knock compound in 
gasoline. Produces magnesium metal alloys such as “Dowmetal.” 

Management: Efficient and long identified with company. 

Financial Position: Excellent. Working capital May 31, 
1940, $10.8 million; cash and equivalent, $5.6 million. Work- 
ing capital ratio: 3. 1- to-1. Book value of common, $29.89 a share. 

Dividend Record: Regular preferred payments. Common 
payments unbroken since 1910 plus substantial extras. 

Outlook: Based upon an extensive and profitable research 
program and increasing demand for company’s special prod- 
ucts, further progress appears to be assured. 

Comment: The shares offer representation in a section of 
the chemical industry with excellent growth possibilities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal 


Year’s ——Calendar Year’s——\ 
Nov. 36 


Aug. 31 Feb. 28 May 31 Total Dividends Price Range 
1934.. ©... 3.32 2.00 3 — 85 
1936.. 4.15 2.85 159%— 79% 
1987.. $1.42 $1.02 1938.. $0.66 $0.81 3.91 3.00 141 — 87% 
1938. . 0.81 0.54 1939.. 0.99 1.42 3.76 3.00 1445%—101% 
1939.. 1.33 1.86 1940.. 1.91 1.55 6.65 42.25 171 —137 


*Not available. To August 21, 1946. 


August 21, 1940. 


The National Cash Register Company 


50 Earnings and Price Range (NC) 
Data revised to August 21, 1940 40 


PRICE RANGE 
Incorporated: 1926, Maryland. Business 30 
originally established 1882. Executive office: 20 
Dayton, Ohio. Annual meeting: Second 10 


Wednesday in April. Number of stockholders 0 


(December 31, 1939): 18,846. Sp $4 
Capitalization: Funded debt... *$6,000,000 | $2 
Common stock (no par)........ 1,628,000 shs DEFICIT PER HARE 8 


1932 ‘35 ‘36 ‘37 ‘38 1939 


*314% debentures due August, 1953. 


Business: Manufactures about 90% of all cash registers sold 
in both domestic and foreign fields. Foreign sales accounted 
for 42.9% of the total in 1938, but have since declined due 
to the war. Domestic sales are largely for replacement of 
obsolete models. 

Management: Experienced and progressive. 

Financial Position: Strong. Net working capital December 
31, 1939, $22.7 million; cash, $3.1 million. Working capital 
ratio: 6.4-to-1. Book value of stock, $22.29 per share. 

Dividend Record: Unbroken from 1906 to 1931; resumed 
1934; present annual rate, $1 a share. 

Outlook: Loss of export trade as a result of the war may 
be largely offset by cyclical and secular growth in domestic 
demand and perhaps by entry into production of munitions. 

Comment: Under normal conditions, stock is regarded as 
a good grade member of the business cycle category of 
equities. 

EARNINGS, DIVIDEND RECORD, AND PRICE RANGE OF CAPITAL STOCK: 


*. ended: Mar. 31 June » Sept. 30 Dec. 31 Dividends Price Range 
1933........ D$0.35 D$0.0 D$0.15 $0.16 D$0.3 None 235%— 5 
0.17 0. 0.14 0.13 0. 39 $0.37%  235—12 
1935......-. 0.12 0.31 0.18 0.32 0.93 0.50 234%4—13% 
1936.......- 0.21 0.50 0.38 0.67 1.76 1.00 3254—21% 
1987 0.50 0.7 0.51 0.67 2.41 *1.25 38%—13 
1938........ 0.37 0.53 0.14 0.43 1.47 1.00 30%—12% 
0.30 0.43 0 0.29 1.10 1.0 26%—14% 
1940........ 0.29 0.38 eee 40.75 716%— 9% 


*Including extra. tTo August 21, 1940. 


(For Additional Factographs please turn to page 28) 
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apprentice who carved 
out a top-most niche in life with- 
out marrying a _ wealthy heiress, 
marked the career of Walter P. Chry- 
sler, whose death came rather pre- 
maturely for he was only sixty-five 
when the curtain was rung down on 
his activities. He was the prototype 
of the struggling hero Horatio Alger 
loved to depict as an inspiration to 
the youth of his time: the ambitious 
boy who aspired to make a career for 
himself. 

It was the hard road but the true 
road that Chrysler traveled before he 
attained the pinnacle of success. 
Mechanically inclined, he turned to 
machinery. When he was ready to 
make his own living the natural se- 
quence was to become an apprentice 
in a Kansas City railroad shop, but 
he was not long there before he at- 
tracted the attention of his superiors 
by his inordinate ambition and his 
skill at making his own tools. From 
then on his climb was rapid, scaling 
one rung after the other. 

When he bought his first motor car 
the automobile industry was in its 
swaddling clothes, it was not so 
much to ride in it but to tear it apart 
to see how it worked and to see if it 
could be improved upon. It was an 
humble beginning but from it sprouted 
what is today the Chrysler Corpora- 
tion, the third largest organization in 
a vast field of activities. Interlarded 
with this success were minor indus- 
trial accomplishments which, if taken 
separately, would still mark Chrysler 
as a man of unusual vision and crea- 
tive talents. 

To the young of the present gen- 
eration the brilliant attainments of 
Walter Chrysler keep lighted the 
beacon of opportunity, showing them 
that if they are ambitious and with 
a single minded purpose pursue the 
goal to success they too can reach 
the high altitude of achievement. His 
career proved that there is a reality 
to the dream-world of Alger’s heroes. 


ADD DEFENSE NOTES 


rgent need for tool and gauge 

designers, tool makers and ma- 
chinists has caused the Watervliet 
(N. Y.) Arsenal to raise the age 
limit for qualified applicants to 62 
years. 
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srensenvesseeeses USE THIS COUPON FOR FURTHER INFORMATION 


Gg. N its initial approach to the investor’s problem, the Investment 
Supervisory Service studies his circumstances, requirements and 
objectives in order to lay out a general program which will be best 
suited to harmonize with these factors. The securities best adapted 
to the program decided upon are then selected. But this is only the 
beginning. 


Continuing supervision of the portfolio is the only practical assur- 
ance that the program will be maintained in accord with ever chang- 
ing investment conditions. 


The road to investment success, always difficult, contains many 
new pitfalls today. Swiftly changing developments abroad and at 
home create new problems for the investor. To interpret these 
developments intelligently and apply the deductions to the formula- 
tion of a sound investment policy is a full-time job. 


An organization devoting its entire time and facilities to gathering, 
correlating and interpreting the myriad data tending to influence 
investment values is obviously better equipped to do the job than 
an individual who usually has neither the time, the facilities nor the 
training required for this specialized task. 


Whatever your investment problem 
may be the Investment Supervisory 
Service of Financial World is in 
a position to aid in its solution. 


Please explain (without 
obligation to me) how 
your Investment Super- 
visory Service will aid me 
in the solution of my in- 


vestment problems. 


FINANCIAL WORLD 

RESEARCH BUREAU 

21 WEST STREET NEW YORK, N. Y. 
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Income [] Capital enhancement [J 
(or) Both 
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Bridgeport Machine Company 


Data revised to August 21, 1940 _ Earnings and Price Range (BPM) 


Incorporated: 1923, Delaware, as successor to EXCHANS 

company of same name organized in 1907. 30 Sanat 

Office: Wichita, Kansas. Annual meeting: 20 eae 

First Monday in April. Number of stock- 10 

holders (May 24, 1940): Preferred, 864; 9 ja oO 

common, 1,494. $2 

Capitalization: Funded debt........... None eerssirem $1 

*Preferred stock 7% cum. 

Common stock (no par)........ 263,700 shs 1932 °33 '35 ‘37 °38 1939 


*Callable at $110 a share. 


A selling and rental agent for rotary and cable 
drilling and fishing tools and equipment 
Manufacture of these items was dis- 

Also owns producing and non-pro- 


Business: 
oil and gas well, 
and similar products. 
continued in May, 1940. 
ducing oil and gas leases. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Net working capital June 
30, 1940, $2 million; cash, $268,595. Working capital ratio: 
3-to-1. Book value of common, $8.86 a share. 

Dividend Record: Common payments 1923-24, 1930 and 1936- 
37. Arrears on preferred July 10, 1940, 87 a share. 

Outlook: Earnings of crude oil producing division depend 
en success of drilling activities and on crude prices; latter 
factor affects demand and unit profit margins in the increas- 
ingly competitive drilling equipment field. 

Comment: Earnings trend of past several years indicates 
the existence of a substantial risk factor for both equities. 


*EARNINGS, DIVIDEND RECORD AND es ~ nai OF COMMON: 


n Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
0.10 None 1%— % 
$0.28 $0.57 $0.36 $0.04 1.25 None 3%— % 
0.20 0.25 0.25 Nil 0.70 None 14%— 3% 
*0.27 *0.56 *0.41 *0.02 1.26 $1.00 21 —13% 
0.64 0.75 0.76 D0.25 1.90 $2.00 21%— 7 
D0.09 D0.03 D0.03 0.01 D0.14 None 10%— 4% 
D0.56 D0.04 D0.18 DO0.95 None 2% 
D0.13 D0.19 kas §None §3%— 1% 


*Based on siock outstanding at end of each Dero tNot available. tIncludes $1 in 
940 


7% cumulative preferred. §To August 21, 


Kleinert (1. B.) Rubber Company 


Lynch Corporation 


Fornings and Price Range (KRW) 
20 NEW YORK CURB EXCHANGE 
Data revised to August 21, 1940 15 PRICE RANGE 

10 
Fifth Avenue, New Yor! ity. Annual meet- ee 
ing: second Tuesday in April. Number of ad ase oe oe $1 
stockholders (December 31, 1938): 371. 0 

1 

Capitalization: Funded debt.......... Non PEN 
Capital stock 164,645 1932 '33 °34 '35 ‘37 1939 


, Farnings and Price Range (LGL) 
Data revised to August 21, 1940 Hi NEW YORK CURB EXCHANGE __] 
PRICE RANGE 
Incorporated: 1928, Indiana, as Lynch Glass 45 
Machine Company to acquire a_ business 30 
originally started in 1915. Present title 15 
adopted in 1930. Office: Anderson, Indiana. 0 
Annual meeting: Fourth Friday in March. EARNED PER SHARE $6 
Number of stockholders (August 5, 1940): $4 
1,045. $2 
Capitalization: Funded debt........... Non 
Capital stock ($5 par).......... 150,000 1932 ‘33 _°34 °35_°36 ‘37 “38 1939 
Business: The dominant manufacturer of automatic ma- 


chinery for glass makers. Through wholly-owned subsidiaries 
produces refrigeration equipment, air compressors, and auto 
lifts; a machine for wrapping irregularly shaped articles 
(such as candy bars); and machines for printing, wrapping 
and packaging butter, oleomargarine and like products. 

Management: Experienced and progressive. 

Financial Position: Strong. Net working capital December 
31, 1939, $942,876; cash, $164,600. Working capital ratio: 
6.2-to-1. Book value of capital stock, $10.26 per share. 

Dividend Record: Cash payments in each year since 1929; 
50% stock dividend in 1935. Present annual rate, $2 a share. 

Outlook: Although secular trend of business is upward, 
operations are importantly affected by cyclical trends of 
industrial activity. Diversification efforts are proving suc- 
cessful, thus bolstering trade status and enhancing profits. 

Comment: Although capitalization is rather small, stock 


deserves a good rating among cyclical equities. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Mar. 


June 30 Sept. 30 Dee. 31 “Total Dividends Price Range 
7 7 7 $1.9 $1.25 44 —8 
7 2.00 41 —25% 
$0.60 $0.64 $1.01 $0.60 2.85 2.00 414%—26% 
0.76 0.89 0.74 1.03 $3.37 3.00 55%4—3 456 
1.61 1.76 1.74 DO0.26 $4.76 $4.00 56 —26 
0.75 0.83 0.41 0.35 2.34 2.00 3 at 
0.62 1.00 0.42 0.53 2.57 2.00 34 23% 
0.85 0.68 91.50 129%—20 
“Earnings adjusted to present capitalization. +Not available, tAfter surtax; 


quarterly earnings are before this tax. §Including $1 special. {To August 21, 1940. 


Merritt-Chapman & Scott Corporation 


_Eamings and Price Range (MEC) 


Data revised to August 21, 1940 ; 
4 NEW YORK CURB EXCHANGE 
Incorporated: 1922, Delaware, to acquire 15 = 
Merritt & Chapman Derrick & Wrecking 10 ee 


Co., incorporated 1903, and T. A. Scott Co., 5 
Inc. Office: 17 Battery: Place, New York 0 
City. Annual meeting: First Monday in EARNED PER SHARE 

April. Number of stockholders (December ae $2 


31, 1939): Preferred, 625; common, 1,150. 0 
PER SHARE 


4 
1932 ‘33 °34 ‘35 '37 ‘38 1939" 


Capitalization: *Funded debt......See note 

+Preferred stock 644% cum. 
Series A ($100 par).......... 25,755 shs 

Common stock no par........... 292,005 shs 


Business: Manufactures soft rubber goods, including dress- 
shields, bathing caps, baby goods, hospital sheeting, tourist 
novelties, bath curtains, girdles, sanitary accessories and 
similar items, all sold under the trademark “Kleinert’s.” Prin- 
cipal factory is at College Point, L. IL, N. Y. 

Management: Has a satisfactory record. 

Financial Position: Strong. Net working capital December 
31, 1939, $2 million; cash, $573,881. Working capital ratio: 
6.3-to-1. Book value of capital stock, $18.03 per share. 

Dividend Record: Varying amounts paid in every year since 
1907, except 1931-34. No stated rate. 

Outlook: Chief influences in operations will continue to be 
general purchasing power and success of advertising policies. 
Indications are that company will maintain its favorable 
reputation with consumers. 

Comment: Stock is not particularly active and carries the 
risks common to all “specialty” equities. 


Years ended Dec. 31: 1935 936 

Earned per share...... “$0.11 $0.93 $099 $0.71 $1.27 

Dividends paid ....... None 0.10 0.80 70.80 0.60 1.00 +$0.40 
Range: 

84 10% 11% 13% 856 10 t10% 

5% 6 8 6 55% t9 


*Before unrealized foreign exchange difference. Including such difference, profits 
would have been as follows: 1932, $1.35; 1933, $0.38; 1934, $0.22. 7Including extras. 
tTo August 21, 1940. 


“On December 31, 1939, there were outstanding $62,500 purchase money mortgages 
due 1940-1946. +Redeemable at $110. Each share of preferred bears a detachable 
warrant entitling holder to purchase one share of common at not more than $30 a share. 

Business: The leading U. S. maritime salvage company, and 
also one of the country’s most important construction organi- 
zations. Construction operations are conducted throughout 
the U. S., while salvage work covers the coasts of North and 
South America, the Great Lakes, and the waters of the Gulf 
of Mexico, the Caribbean Sea and the West Indies. 

Management: Experienecd and well qualified technically. 

Financial Position: Fair. Working capital December 31, 
1939, $2 million; cash, $540,108. Working capital ratio: 4-to-1. 
Book value of common stock, $3.46 per share. 

Dividend Record: Preferred payments 1929-31, and 1937-39; 
arrears June 1, 1940, $35.75 a share. Common payments 1929- 
31; none since. 

Outlook: Record over recent years has been unimpressive, 
but future operations should benefit from revival of the 
“heavy industries” plus Federal defense spending. 

Comment: Preferred is speculative and a volatile market 
performer; common carries a very high risk factor. 


Years ended Dec. 31: 93 1938 1939 1940 

Earned per share.. Ds ps. 13 ps0 35 $0. 88 $0.47 $0.71 
Price Range: 

2% 5% 10% 11% 5 6% *4% 

% % 3% 1% 2 


*To August 21, 1940. 


(For Additional Factographs please turn to page 30) 
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WHERE ARE THE CUS- 
TOMERS’ YACHTS; or, A Good 


Hard Look at Wall Street. By Fred 
Schwed, Jr. 215 pp. Simon & 
Schuster. $1.75. This “good hard 
look at Wall Street” is written by a 
Wall Streeter himself, who fortunate- 
ly has a good sense of humor and a 
very entertaining writing style. Piece 
by piece he takes apart nearly every 
segment of the security business, 
holding them up for public inspection 
in a manner that evokes a chuckle 
in every paragraph. Yet beneath the 
humor there can be found some very 
good advice, for those who will take 
it. Illustrations by Peter Arno are a 
feature. 


x * 


THE DEAD HAND OF BU- 
REAUCRACY. By Lawrence 
Sullivan. Published by The Bobbs- 
Merrill Company. 302 pp. $2.50. 
There never has been published a 
more scathing exposition of the evils 
of the bureaucratic system in our 
government as they have developed 
since the founding of the Republic, 
and especially during the last fifty 
years. This progress in bureaucratic 
domination of the people has found 
its climax in the New Deal. Mr. 
Sullivan’s criticism and analysis are 
based entirely upon historical facts. 
The array of data compiled in this 
book is amazing and clearly shows 
the deadly grip bureaucracy has on 
our daily economic and social life. 
Unless stopped in time it will com- 
pletely supersede the traditional 
American structure of robust private 
enterprise and the constitutional 
checks and balances of public power. 
The publication of this book is so 
timed, at the beginning of the 1940 
presidential campaign, that it may 
well play a part in deciding the out- 
come of the election. 


x * 


Note: The books reviewed may be 
purchased through THE FINANCIAL 
Worvtp Book SuHop, which also can 
supply any book published on finance, 
business, industry, etc. 
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(1928) by Warren F. Hickernell, is both interesting and informa- 
tive. Volume I discusses theories of the business cycle, explains 
the origin of panics and depressions and tells the absorbing 
fact-stories of the most amazing financial crises in all history. 
These stories include the “Mississippi Bubble,” the “South Sea Bubble,” America’s 
“Wildcat Banking,” the Panics of 1837, 1873, 1890, 1893 and others. Volume II studies 
trends of business, yardsticks of trade activities, forecasting the stock market, chart- 
ing the technical position, analysis of individual stocks, ete. 


“FINANCIAL & 
BUSINESS 
FORECASTING” 


Truly almost a financial library—over 900 pages of information in two volumes. This 
Alexander Hamilton edition, in limp Keratol binding, originally sold for $12.00. 
Before we purchased a few hundred remainder sets in brand new condition at a 
bargain, we were selling used sets at $10.00. Now to close out quickly the limited 
number of sets remaining unsold, we offer, while supply lasts, these two fine volumes 
together with the Century of Progress Chart, charting about 100 years of business 
activity, and average prices of stocks, bonds, commodities, ete.—(price alone $1.00)— 
TOTAL PRESENT VALUE 85.00, for only $2.50. But you must mail your order before 
October 1st. Send only $2.00 if you don’t want the $1.00 Chart included. 


$8.70 Value for $4.85 


This Summer Special includes 2 complete STOCK FACTOGRAPH 
MANUALS, fully indexed—the current issue (containing 1650 regular 
and condensed FACTOGRAPHS reprinted up to May Ist) and the new 
revised edition to be ready in the Fall, which will reprint about 19 whole 
months’ STOCK FACTOGRAPHS from FINANCIAL WORLD, right up 
to about October 16th or 30th. In addition you will receive a copy of 
“What the Figures Mean,” by Spencer B. Meredith (which still sells 
alone at $1.00) to help you to better understand every financial report. 
So you will get two $3.85 books and a $1.00 book, total value $8.70—all 
for only $4.85, if you mail your order in an envelope postmarked not 
later than October 1, 1940. 


Monthly High and Low Prices of 
800 STOCKS CHARTED 


(From Jan. 1, 1933 to Sept. 1, 1940) 


1929’s High Prices, and Yearly Earnings and Dividends Since 1932 Also Included. The 
forthcoming issue of the “STOCK PICTURE” portfolio shows how stock prices were 
shattered since the break in May and points to some rare buying opportunities for 
those who possess vision and courage. ... Think of getting 800 charts of all the 
most active stocks listed on the New York Stock Exchange and the New York Curb 
at an average cost of 1% cents each! That’s what the “STOCK PICTURE” brings 
you for $10.00. 1929’s High Prices and Yearly Earnings and Dividends since 1932 are 
now included. ... And the monthly high and low prices of those 800 stocks are 
charted for the most important period since the 1929 collapse—FROM JAN. 1, 1932 
(WHICH INCLUDES THE MARKET LOWS OF 1932 and 1933) RIGHT UP TO SEPT. 1, 
1940—EIGHT COMPLETE YEARS—FOR ONLY $10.00. Ready about Sept. 7th. 


Sample chart from “STOCK PICTURE” and 
list of 800 stocks charted FREE on request. 


WHEAT, COTTON and COMMODITIES 


If interested in trading in wheat, cotton, or other commodities, ask for free copy 
of our new list of books and charts covering this field. 


Books Mailed Same Day Remittance Is Received 
Book Buyers Living in N. Y. City Add 2% Local Sales Tax 


FINANCIAL WORLD BOOK SHOP 
21 West St., New York, N. Y. 


{o js 
ar 4 


Novadel-Agene Corporation 


Scovill Manufacturing Company 


Earnings and Price Range (NOG) 


Data revised to August 21, 1940 NEW YORK {”JEXCHANGE 
Incorperated: 1928, Delaware, as successor <4 
to Novadel Process Corp., incorporated in 10 40 
1926. Office: 11 Mill Street, Belleville, . 
New Jersey. Annual meeting: Second Wed- J 
nesday in April. Number of stockholders EARNED PER SHARE $4 
(December 31, 1938): 1,374. $2 
Capitalization: Funded debt.......... None 0 
Capital stock (no par).......... 474,718 shs 1932 ‘33 °34 ‘35 ‘36 ‘37 ‘38 1939 


Business: Controls patents which are used extensively by 
millers throughout the U. S. and Canada for the bleaching, 
maturing and aging of wheat flour. Principal Novadel flour 
bleaching patent expires May 26, 1942. Although patent for 
treating flour and other cereals with Agene expired in 1938; 
patent covering machinery for manufacturing Agene gas holds 
to September 30, 1941. In 1935, company developed Kooler Keg, 
a cooling unit for beer barrels. 

Management: Experienced; has had good record. 

Financial Position: Fair. Net working capital December 31, 
1939, $2.3 million; cash, $1.7 million. Working capital ratio: 
3.8-to-1. Book value of capital stock, $6.70 per share. 

Dividend Record: Good. Uninterrupted payments on capital 
stock at varying rates since 1929. Present annual rate, $2. 

Outlook: Although the increasing importance of the Kooler 
Keg division is a favorable factor, future profits will be mainly 
determined by the ability of the management to maintain 
trade relationships in the face of patent expirations. 

Comment: The patent aspect of this company’s operations 
precludes according the shares an investment rating. 
*EARNINGS, DIVIDEND RECORD PRICE RANGE oF STOCK: 


Years ended Dec. 31 939 

Earned per share...... $217 $2 $3. 05 3. 33 $3 67 

Dividends paid ........ 2.58 2.09 2.50 73.00 2.00 $3.00 §$1.00 
Price Range: ; 

23% 40% 48 35% 33 37% §38%4 

ea eee 17 18% 33% 18% 18 24 §26% 


*Based on capitalization giving effect to three for one split in April, 1934. 
$1 payable in notes which matured April 1 and July 1, 1938. 
§To August 21, 1940. 


tIncludes 
tIncluding extra. 


Parker Pen Company 


Earnings and Price Range (PKR) 


Data revised to August 21, 1940 — RANGE 
30 
Incorporated: 1892, Wisconsin. Office: Janes- 20 
er of stockholders (May 8, 1940): about te) 
1,200. Fiscal yoor onde $4 
Capitalization: Funded debt.......... None $2 
Capital stock ($10 par)......... 197,757 shs 0 
1933 ‘35 ‘36 ‘37 ‘38 ‘39 1940 
Business: Manufactures, and sells through approximately 


40,000 dealers, fountain pens, patented pencils and a fountain 
pen ink known as “Quink.” 

Management: Under the leadership 
founded the business. 

Financial Position: Satisfactory. Net working capital Feb- 
ruary 29, 1940, $3 million; cash, $599,474; inventories $1.8 
million. Working capital ratio: 8.3-to-1. Book value of 
capital stock, $20.31 per share. 

Dividend Record: Except for 1932-34, irregular payments 
made each year since 1929. Present indicated rate 25 cents 
quarterly. 

Outlook: Future earnings will reflect the success of the 
management in maintaining the company’s strong trade posi- 
tion in the face of the keen competition that characterizes 
the field, as well as trends toward higher tax and manu- 
facturing costs. 

Comment: The industry’s characteristics and the company’s 
record place the shares in a somewhat speculative position, 
despite a good dividend record in recent years. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


of the family that 


Years ended Dec. 3 93 1937 939 
*Earned per 10 $233 3. 30 $0.35 3. 75 $0. 
Dividends paid ........ None 0.70 1.80 $2.00 1.37% 1.00 70.75 
Range: 
12% 28 30 29% 17 15% 112% 
lew 45% ll 19 14 13 11% +8 


*Figures for 1932-36 are on a calendar year basis. 
months ended February 28, 193 
February 28. 


Earnings for 1937 are for two 
Subsequent figures for the fiscal year ended 
FIncludes 25 cents payable September 3, 1940. tTo August 21, 1940. 


Earnings and Price Range (SWD) 


4 NEW YORK CURB EXCHANGE 
Data revised to August 21, 1940 
15 PRICE RANGE 
Incorporated: 1850, Connecticut, succeeding 10 
a business formed in 1802. Office: Water- 5 
n April. umber of stockholders cem- 
ber 31, 1939): 7,660. — $1 
Capitalization: Funded debt.... $10,000,000 DEFICIT PER SHARE $1 
Capital stock ($25 par)....... 1,046,838 shs 1932 ‘33 °34 ‘35 °36 ‘37 ‘38 1939 
Business: Manufactures about 15,000 products, including 


plumber’s supplies, piano hardware and wire goods, brass 
products and tubing and tire valves and gauges. Also makes 
sewing machine motors, vacuum cleaners and other appliances. 

Management: Capable and progressive. 

Financial Position: Strong. Net working capital March 31, 
1940, $11.8 million; cash, $1.9 million; marketable securities, 
$1 million. Working capital ratio: 5.7-to-1. Book value of 
capital stock, $28.07 per share. 

Dividend Record: Excellent; payments at varying rates in 
every year from 1855 to date. 

Outlook: Company’s products are more highly finished than 
those of most metal fabricators, permitting wide profit mar- 
gins. Wide diversification and emphasis on consumers’ goods 
items results in relative stability of sales and earnings. 

Comment: Stock is one of the better grade business cycle 
equities. 


Years ended Dec. 31 935 


{Earned per share...... $084 $1 21 $3.03 $139 3 32 

Dividends paid ........ 1.00 1.00 2.25 1.50 0.50 1.25 §0.50 
Price Range: 

27 36 52 55 29% 38% §34 

17 19%% 30 22% 15% 18% §22% 


*Based on 872 
inventory adjustments. 


,367 shares through 1936 and 1,046,838 shares thereafter. tAfter 
t3 months ended March 31, 1940. §To August 21, 1940. 


Standard Power & Light Corporation 


Earnings and Price Range (SMG) 

4 NEW YORK CURB EXCHANGE 
Data revised to August 21, 1940 45 —— 

Incorporated: 1925, Delaware. Office: 1 Ex- +4 

change Place, Jersey City, New Jersey. 0 

Annual meeting: First Tuesday in May. $4 


Capitalization: *Funded debt.. $24,000,000 82 
?referred stock $7 cum. 
(no par) ....... 34,054 shs $2 
tCommon stock ($1 par)...... 1,320, "000 shs 1932 '34 ‘35 ‘36 ‘37 ‘38 1939 
tCommon stock, series B 


+Call- 
tCommon and class B common have equal rights 


*Assumed as to principal and interest by Standard Gas & Electric Company. 
able at $110 and accrued dividends. 
in all respects except voting power. 

Business: A holding company owning 40,751 shares of $7 
prior preferred and 1,160,000 common shares of Standard Gas 
& Electric Company, as well as minor interests in other public 
utility companies. Other investments include 1,980 shares 
Louisville G. & E. “B” stock and 9,750 shares of Philadelphia 
Co. common. 

Management: Attempting to simplify corporate structure 
in order to comply with P. U. Act. 

Financial Position: Satisfactory. 
cember 31, 1939, $538,346; cash, $538,517. Working capital 
ratio: 78-to-1. Book value not computed because of impending 
changes under Public Utility Act. 

Dividend Record: Poor. Preferred and common dividends 
suspended November 1, 1934 and 1933, respectively. Preferred 
arrears approximate $46.32 per share as of August 21, 1940. 

Outlook: In view of the highly pyramided capital structure 
and the drastic changes necessary to comply with the Public 
Utility Act, future of this holding company is uncertain. 

Comment: It is doubtful if shares have any real equity. 


Net working capital De- 


ANNUAL DEFICITS AND PRICE OF 
Years ended Dec. 31: 1934 1935 1936 1938 1939 1940 


Deficit per share.. D$0.13 D$0.15 D$0.16 D$0.17 D$0.16 
Price Range: 

10 2% 5% 7% 1% 1% 

1% 1% 25% h % 


*To August 21, 1940. 
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Weekly Trade Indicators 


Miscellaneous: 
tAuto Production (U.S.A.)...... 
{Electrical Output (K.W.H.).... 
§Steel Operations (% of Cap.).. 
Total Carloadings (cars)..... 
#Wholesale Commodity Price 
*+Crude Oil Output (bbls.)..... 
*Motor Fuel Stocks (bvbls.)..... 
tGas & Fuel Oil Stocks (bbls.) 


{Bank Clearings, New York City 
{Bank Clearings, Outside N.Y.C. 
*+Bitum. Coal Output (tons)... 
Cotton Mill Activity Index.... 
F.W. Index of Ind’l Production 


*Daily average. 7000 omitted. 
the beginning of the following 


#Journal of Commerce. 
Commodity Prices: 

Steel Billets, Pitts. (per ton)... 
Scrap Steel, Pitts. (per ton).... 
Copper, Electrolytic (per Ib.).. 
Rubber Sheets (per lb.)........ 
Hides, Light Native (per lb.)... 
Gasoline, Dealer (per gal.)..... 
Crude Oil, Mid-Cont. (per bbl.) 
Whent (per 455000 
Raw (per 


Federal Reserve Reports 
Member Banks, 101 Cities 


Total Commercial Loans....... 
Total Brokers 
Other Loans for Securities..... 
U. S. Govt. Securities Held..... 
Investments, Except Govt. Bonds 
Total Net Demand Deposits.... 
Total Time Deposits........... 
Brokers’ Loans CN. Y. C.)...... 


Reserve System 
Reserve Credit Outstanding.... 
Total Money in Circulation.. 


Monthly 


Week Ended 


Aug. 17 Aug. 10 Aug. 19 
19 1939 
20,475 11,635 15,105 
2,606 2,589 2,357 
89.7 89.5 62.2 
743,121 726,976 669,793 
77.8 78.0 73.3 
3,519 3,475 2,481 
86,441 88,115 74,822 
150,804 148,978 152,174 
Aug. 10 Aug. 3 Aug. 12 
$2,604 $2,977 $2,441 
2,405 2,673 2,251 
1,428 1,389 1,255 
127.6 129.9 125.4 
218.4 226.9 159.8 
tWard’s Reports. §As of 
week. {000,000 omitted. 
Aug. 2 Aug. 13 Aug. 22 
$34.00 $34.00 $34.00 
18.75 18.25 16.25 
0.11 0.10% 0.10% 
0.0475 0.0475 0.0505 
0.0650 0.0625 0.0475 
0.1962 0.1962 0.1668 
0.10 0.10 0.10% 
0.0720 0.0720 0.08 
9.96 0.96 0.96 
0.88 % 0.91% 0.85 % 
0.81 0.80% 0.59% 
0.0262 0.0265 0.0283 
Aug. 14 Aug.7 Aug. 16 
(000,000 omitted) 
$8,506 $8,492 $8,186 
4,461 4,446 3,912 
376 384 676 
469 472 519 
12,006 12,005 10,811 
3,609 3,604 3,340 
20,789 20,712 17,641 
5,336 5, 5,245 
270 275 525 
2,495 2,471 2,453 
7,944 7,929 7,091 


Week Ended 


A 10 . A 
Eastern District 
Chesapeake 35,315 36,006 34,9386 
Delaware & Hudson.......... 12,827 12,636 12,379 
Delaware, Lackaw’na & West’rn 14,928 14,798 13,897 
Norfolk & Western........... 25,539 25,947 24,226 
New York, N. Haven & Hariford 20,576 20,711 19,774 
New York, Chicago & St. Louis 16,323 16,524 14,359 
10,074 10,072 8,947 
Western Maryland ............ 9,804 9,816 8,244 
Southern District 
Atiantic Coast Line. 12 1395 12,395 13,383 
Louisville & Nashville......... 26,829 27,047 25,506 
Southern Ry. System.......... 35/403 36,119 33,740 
Northwest District 
Chicago & Great Western...... 5,148 5,263 4,910 
Chic., Milwaukee, St. Paul & Pac. 27.3 358 26,490 26,227 
Chicago & North Western..... 37,945 36,253 36,007 
Northern Pacific .............. 14,770 12,718 13,362 


Central West District 


Atchison, Topeka & Santa Fe 23,535 23,707 22,627 
Chicago, Burlington & Quine \ 21,155 21,698 20,676 
Chicago, Rock Island & Pacific. 18,747 18,898 we 
Chicago & Eastern Illinois..... 4,775 4,971 501 
Denver & Rio Grande Western. 6,136 6,599 . 257 
Southern Pacific System....... 35,403 38,467 33,740 
Western 4,524 4,195 4,322 
Southwestern District 

Kansas City Southern......... 3,950 3,983 3,498 
Missouri-Kansas-Texas ........ 6,389 6,099 5,954 
St. Louis-San Francisco ....... 10,789 10,981 10,164 
St. Louis-Southwestern ........ 3,805 3,761 3,850 


Note: Freight carloadings reflect current sectional business 
conditions. Loadings from the 15th to the 15th give a rough 
indication of earnings for the current month. (Compiled from 
Association of American Railroads figures.) 
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4 —AUGUST—— JULY 
Indicators 1940 1939 (BASED ON F.W. MONTHLY INDEX FIGURES) Indicators 1940 1939 
U. S. Govt. Debt......*$43,861  *$40,851 280 ee 420 Plate Glass Output— 
Advertising Lineage: | | *8.5 *6.2 
Monthiy Magazines... 468,059 468,911 | and “Trucks Sales: 
Ww Magazines... 538,590 415,975 rs and 357 938 260,5 
tShipbuilding Contracts: | Index (“% of Capacity) 88.3 65.8 
Number of Vessels... 276 113 240 eee ie 380 Gear Sales ee ere 141.0 89.1 
Total Tonnage ......1,427,710 599,735 Cotton Activity: 
Orders: 168 118 220 360 Consumed (bales) 597.850 521,353 
ro wen & Spindles Active ....  %21.91 *21.94 
9,765 (bales; U. S. only) 
ULY z 200 340» 24,155 32,673 
Financing........ “311.9 *$49.7 In Storage .......... 40.356 25,748 
Short Sales (shares)... 479,243 481, 599 O Al 25,621 26,134 
Magazine Advertising: S 180 320 5 Tyansit 22,900 28,600 
Nat'l Weeklies (lines) 663.548 663.199 B 12.7 #32.9 
9 0236 399 *32. 32.8 
Ratio Broadcast 8.322 160 +— 300 Z tStocks of Yarn... “114 
*$3.83 *$3.28 Crude Rubt (long t 
roduction (tons).... 5.6 “3.5 Tobacco Production: 
83.40% 52.47% = | Cigarettes. (units) ...#15,912.6 *14,259.8 
‘ : Cigars (units)....... "460.5 *427.5 
ron Av 4 "3.1 *2.6 
Active Furnaces (No.) Shoe Output (pairs)...  *32.0 *31.2 
-05 2. 220 Piano Output (units)... 7,266 4,619 
- tFood in Storage: 
79,523 57,719 Butter (Ibs.) *131.6 
Deliveries .......... 74,758 121,806 200 Cheese (lbs.) *98.9 
316,543 490,419 Poultry (lbs.) ... *67.5 
Production 000 51.994 39,669 1932 33 "34 "35 ‘36 FMAMJ J ASOND! 
57,661 43,128 1940 ' *305.7 "148.4 
59,150 131,782 Meat, All Kinds (Ibs.)  *725.9 *600.7 
*Millions. t+Corporate new issues only, excludes refunding. tAt first of month. 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
1940 STOCK Vol. of Sales OF TRADING—————— Average Value of 1940 
20 . Issues No.of No.of TotalUn- New New 40 Bond Sales 
R.R.s Utilities (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. Aug. 
123.04 26.43 21.84 41.75 223,880 508 226 120 162 1 6 87.66 $2,980,000 | 
121.28 26.17 21.50 41.19 312,300 538 73 374 141 0 13 87.45 2,740,000 ey | 
121.98 26.27 21.63 41.41 106.700 334 120 93 121 0 2 87.52 990,000 ry | 
122.06 26.31 21.64 41.44 129,650 402 132 136 134 0 2 87.55 1,940,000 ae 
123.17 26.58 21.62 41.78 242.800 532 301 96 135 0 3 87.72 2,880,000 ..20 
125.07 26.79 21.97 42.37 360,310 593 403 66 124 1 1 88.05 3,720,000 et | 
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This is Part 20 of a complete series whieh will cover 


all common stocks listed on the New York Stock Ex- 
When considering the showing of any indi- 
vidual stock in the 10-year average columns, it should 
he recognized that there are three basic types of issue: 
(1) business cycle stocks; (2) stable income issues; and 


change. 


(PART 20) 
Common Steck 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 Average 
United Merchants & Mfrs..Earnings...—-Not available— g1)$4.03 2$2.53 $2.02 $1.18 g32.49 $2.63 D$1.5¢ $2.44 $0.96 
Deviderd... .... Not available -———— 0.25 0.50 None Vone i 
Jnited Paperboard ........ Earnings... In e0.30 eDO.15 eDU.31 0.0! 
Dividend... .... 0.30 Vone None 
‘J. S. & Foreign SecuritiesEarnings.. .$0.33 D$0. 39 10.42 D0.56 D0.54 D0.47 0.12 0.41 10.43 DO.18 D0.21 
Dividend... None None None None None None None None None None None 
Jnited States Freight...... D1.13 0.43 1.74 1.01 2.$3 1.72 D0.51 10.44 0.99 9.58 
Dividend... 2.25 None None 0.25 1.00 1.25 1.75 None None 0.50 0.70 
Jnited States Gypsum..... Earnings... 4.01 2.48 0.86 1.00 1.35 2.47 4.01 4.08 3.50 5.71 2.95 
Dividend... 2.10 1.60 1,20 1.15 1.25 1.75 Sao 2.50 2.00 4.00. 2.08 
J. S. Hoffman Machinery. Earnings...D0.73 12.81 15.06 D1.39 0.21 0.56 1.92 1.88 1.59 DO.11 10.71 
Dividend... 1.50 None None None None None None None None None 0.15 
J. S. Ind’l Alcohol......... Earnings. ..D5.07 4.91 0.47 3.56 4.04 2.16 DO0.20 1,24 D1.08 1.06 1.1] 
Dividend... 7.00 2.00 None None None 1.50 1.25 None None None 1.18 
Inited States Leather...... Earnings.mD7.56  mD7.12 mD8.45 *D0.74 jD8.65 jD3.01 jD2.64 jD2.73 jD7.60 jD2.95 15.15 
Dividend...None None None None None None None None None None None 
J, S. Pipe & Foundry..... Earnings... 3.42 0.49 D3.32 D1.19 0.30 0.88 3.45 3.21 2.38 3.69 1.33 
Dividend... 2.00 2.00 2.00 0.874% 0.50 0.50 1.6214 3.00 2.00 436° 1.70 
J. S. Playing Card......... Earnings... 3.02 1.56 0.27 1.04 2.03 1.78 1.66 2.11 2.41 2.53 1.84 
Dividend... 4.25 2.87% iS 1.00 1.25 2.25 2.00 2.00 2.00 2.40 2.18 
U. S. Realty & Improv.... Earnings... 4.42 0.52 D1.27 D1.04 D0.42 D0.49 D0.64 DO0.55 D0.47 D0.49 10.04 
Dividend... 4.50 1.50 None None None None None None None None 0.60 
United States Rubber...... Rosine -D15.89 D10.03 D10.63 D3.64 D3.71 0.90 3.31 2.21 D0.90 0.43 13.80 
Dividend...None None None None None None None None None None None 
U. S. Smelting & Ref.....Earnings... 1.02 0.64 0.64 6.67 8.35 10.31 7.22 9.48 4.68 6.77 5.58 
Dividend... » 2.25 1.00 1.00 1.50 9.00 8.00 10.00 11.00 4.00 5.50 5.33 
United States Steel......... Earnings... 9.12 D1.40 D11.08 D7.09 D5.39 D2.77 291 8.01 193.79 1.83 0.97 
Dividend... 7.00 5.50 0.50 None None None None 1.00 None None 1.30 
United States Tobacco..... Earnings... 1.40 1.55 1.91 1.76 1.77 1.87 2.22 1.80 1.74 DB 7 1,78 
Dividend... 1.00 1.08 1.10 1.10 2.43 1.81 2.69 2.06 1.66 1.76 1.67 
United Stockyards..... earnings. ..—- Formed 1936 ——-——-— —---——- 30.95 j0.55 j0.21 j0.13 0.46 
Dividend... .... 0.124% 0.37% 0.37% None 0.22 
United Stores “A’’......... Earnings. ..D0.05 D0.65 D0.16 20 Do. 35 73 D0.46 0.15 D0.05 0.06 D0.24 
Dividend...None None None None None None None None None None None 
Universal-Cyclops Steel..,.Earnings... -Not available -- 0.35 0.52 1.11 1.66 1.82 0.20 1.73 1.06 
Dividend.. Not Available 0.25 1.00 0.3714 1.00 0.65 
Universal Leaf Tobacco.... Earnings... f3.92 £5.07 £2.51 £5.09 £6.98 £7.50 £7.79 {7.82 £7.14 £7.09 6.04 
Dividend... 3.00 3.00 2.50 3.00 3.00 4.00 6.25 6.00 5.00 5.00 4.08 
Vadsco Sales Earnings. ..1)1.11 D0.45 D0.43 D0.27 10.23 10.14 0.12 10.46 10.08 10.44 
Dividend...None None None None None None None None None None None 
Van Raalte Company....... Earnings. ..[)1.71 D0.82 D9.58 0.17 1.41 4.20 5.52 5.06 4.28 6.06 1.45 
Dividend... None None None None None 0.50 3.50 3.50 2.00 2.50 . 1.20 
Vanadium Corp. of Amer.. Earnings... 3.05 12.99 D4.01 D1.98 D2.15 10.94 0.46 2.22 0.61 3.25 10.25 
Dividend... 3.00 0.75 None None None None None 1.00 None 1.00 - 0.58 
Vick Chemical ....... ecosekarnings... 3.42 2.89 3.74 3.34 m3.45 *£1.49 £3.87 £4.23 £3.21 £4.00 3.36 
Dividend... {.. 0.60 2.40 1.20 2.40 4.20 2.40 2.23 
Vicks, Shreveport & Pac.. Earnings. . — Leased to Illinois Central R.R.—-~ - - 
Dividend... 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 
Victor Chemical Works....Earnings... 1.16 1.40 1.13 1.09 1.19 1.27 1.31 1.01 1.05 1.59 L.22 
Dividend... 0.371% 0.50 0.50 0.50 1.25 1.121% 1.25 1.121% 0.90 1.40 9.89 
Virginia Carolina Chem.... Earnings. .f1)1.48 £D5.03 £D5.68 £D5.06 £12.40 f£D0.79 £D2.44 f D0.05 £191.80 D2.65 
Dividend...None None None None None None None None None None None 
Vulcan Detinning ..........Earnings... 5.89 4.09 0.13 6.04 4.73 6.35 6.66 7.29 5.99 HL.Lo 5.83. 
Dividend... 3.00 4.00 1.50 None 3.00 4.00 8.00 6.00 1.50 6.50 4.05 
Wabash Railway Barnings... 0.29 115.95 D15.37 D12.57 D9.99 D8.71 D7.235 199.87 1914.47 1910.60 110.45 
Dividend... None None None None None None None None None .None None 
Waldorf System ...........Earnings... 2.63 2.44 1.01 0.31 0.36 1.03 1.62 1.18 0.62 0.92 1.21 
Dividend... 1.50 1.50 1.50 0.50 0.20 0.25 1.47% 1.00 0.50 0.60 0.90 
Walgreen Company .......Earnings...il.04 i1.37 11.36 i2.00 11.68 i2.63 il.87 11.25 il.87 1.62 
Dividend...None None None 0.67 0.67 0.87 1,33 1.83 1,25 1.55 0.82 
Walker (Hiram) G. & W.. fer nw —_ 20.36 2D0.40 hD0.20 h3.89 h4.58 h6.57 h8.29 h8.04 h6.58 3.87 
Dividend... .... er 0.06% None None None 2.00 2.50 too 1.00 1.57 
Walworth Company ....... Earnings... (0.29 11.44 D0.87 D0.54 10.05 10.08 0.35 0.98 DU.99 0.12 0.22 
Dividend... 2.00 0.25 None None None None None 0.25 None None 0.25 
Ward Baking Rarnings...D1.33 11.27 D3.67 D4.19 13.74 D2.88 D1.23 102.63 D3.25 194.50 192.87 
Dividend...None None None None None None None None None None None 
Warner Bros. Pictures. -+»Earnings.. -h2.27 hD2.18 hD3.81 hD1.76 hD0.77 h0.07 h0.75 h1.48 h0.41 h0.36 10.32 
Dividend... 2.00 None None None None None None None None None None 
Warren Bros. 6.08 1.67 0.37 D1.70 D2.00 D1.77 D1.35 ——jIn receivership— 
Dividend... 2.83 2.00 None None None None None None None None O48 
Warren Foundry & Fun. Bvelnee... 2.29 1.63 D0.28 0.73 2.01 1.09 2.27 3.31 1.64 2.93 1.76 
Dividend... 2.00 2.00 0.30 None 1.00 1.75 2.00 2.50 2.00 2.50 1.61 
e—12 mos. to May 31. f—12 mos, to June 30. g—12 mes. to July 31. h—12 mos. to Au i—12 mos. to Sept. j—12 mos. to Oct. 31. m— 
D—Deficit. *Fiscal year changed. j—Not reported because of depreciation and/or depletion. f—A constituent of 
O’BRIEN, Cc 
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VALUABLE FOR FUTURE REFERENCE 


(3) long term trend stocks. 
on this series will be presented with the last install- 
ment. Stocks for which 1939 earnings are not yet avail- 
able will be presented in a later issue. 
nineteen preceding magazines, carrying Parts | to 19, 
are available at the regular price.) 


10-YEAR EARNINGS AND DIVIDEND RECORD OF N.Y.S.E. COMMON STOCKS 


Instructive commentary 
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3-FOLD 


SERVICE 


Why Not Get 
“THREE-FOLD” 


Inv:stment Service for 


Far Less Cost Than a 


‘One-Piece’ Service? 


i -cousanes of investors pay twenty-five cents a copy at new’sStands for single issues of FINANCIAL 
WORLD. If they buy the magazine each week they pay a total Of $13 for 52 issues—$3 more than our 
yearly price. If you are a newsstand buyer you do not receive any copies of our monthly stock ratings and 
data book, INDEPENDENT APPRAISALS OF LISTED STOCKS. If you are a yearly subscriber you 
receive about the first of each month, without request or extra payment, a revised copy of this valuable 


monthly stock guide. 


IT WILL PAY YOU TO CARRY THIS POCKET MANUAL 


Many subscribers consider our monthly stock ratings and 
data book indispensable because it enables them to obtain 
instantly a number of facts on 1,600 stocks listed on the 
New York Stock Exchange and the New York Curb. 


Here are some of the points covered on the N. Y.S.E. 
common stocks: Stock Exchange symbol; FINANCIAL 
WORLD rating; the stock’s par value; total earnings for 
1938 compared with 1939; 1940 earnings thus far compared 
with the same period of 1939; total amount of net working 
capital; ratio of net current assets to current liabilities; 


dividends paid so far in 1940; total paid in 1939; number 
of common shares outstanding; amount of preferred stocks 
and bonds outstanding; aJso the high and low prices for 
1940 to date. 


Similar information is given on the New York Curb stocks, 
and equally valuable but different information is given on 
New York Stock Exchange preferred stocks and railroad 
stocks, each in a separate group. One page is devoted to 
leading investment trusts. A timely comment is given on 
each N. Y.S. E. common stock. 


DON’T FAIL TO MAKE MONTHLY USE OF THIS VALUABLE PRIVILEGE 


Another exceptional advantage enjoyed exclusively by yearly 
subscribers is our Confidential Advice privilege. This per- 
mits the subscriber to write us for advice several times in 
each calendar month in accordance with our rules. There is 


1) Add $1.95 to $10 subscription price for large book of “Factographs" (published May Ist)—Total, $11.95 
[] Add 50 cents extra for Bond Guide showing ratings and vital data on 4,800 bonds ($2 value) 
(J Send $5 for a 6 months’ subscription including a survey of your 10 listed securities 

[) Add $2.50 extra for Handsome Binder that will hold 26 issues of FINANCIAL WORLD 


art of the privileges that are available to you—all for only 
$10 yearly. If you make full use of these advantages, the 
subscription can easily be worth to you ten times its cost. 
A large number of our subscribers voluntarily tell us that this 


no doubt about obtaining your money’s worth from a sub- is so. Let us prove it to you in the coming months of 
scription, even though you make use of only a fractional uncertainty. 
— Mail This Coupon and Modernize Your Investment Thinking— - 
A-28 
; FINANCIAL WORLD, 21 West Street, New York l 
| For the enclosed $10 please enter my order for: | 
(a) An immediate survey of my 20 listed securities (write 
| on separate sheet) Name | 
(b) The next 52 weekly issues of FINANCIAL WORLD 
| (1,664 pages of vital investment facts and analyses) | 
| and data book — “INDEPENDENT APPRAISALS 
OF LISTED STOCKS” (Covers 1,600 Listed Stocks) | 
| (d) The privilege of obtaining confidential advice by letter City 
| (e) “‘10-Year Dividend Honor Roll’’, “20 Stocks Selling for 
Less Than Net Current Assets” and “126 Stocks Sell- | 
| ing at Less Than 6 Times Earnings’’ 
| 
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